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aiordam: eth falein heetoteel end other conde 
tome afd factor Such af aseumptin determined coo 
fotin dev clopment a) present and on the future There 
fore ot affected variows conditions and faction ehah 
determuned ehether the current and futute currency 
would Be olatie After the fowndeng of the tate ( hina 


erperiemed inflahon of several occanonme They were 


the fooult of the on plementation of effoneows econeotin 
ertioneuve development and the 
ot heavy a Se. 


des chopment arategies tunt 

the Major goal of a er 

poet of ecomomy development Afier wmming up our 
erpenences and correcting out Mmietakes 19 the respect 
er implemented the cofrect eooncmn development 
vtratee) Therefore inflaton was checked. and currency 


development strategees Such traditional economn 
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T1l Mewewres fer b igttimg Inflation 
unbealthy tate As venous countries differ in 


even distinct influences of varvous social strata Inflation meam that the natronal ecomomy, in 


Workers cadres and intellectuals are among the fire 
sectems of inflation The 1 because the nominal wages of 
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lnflaven «© ae @ g@ehel ue We can thoroughly 
urderiand ow probleme only when we stud) and ana 
hve ton a Gohel wale diae lemon from other 
ountees Although our tandpomt, viewpoint and 
ihoon are different from those of Western economiets 
oe Chere erlang: © Man) afeas conce the 
element of actual econamn and financial 

lo ehample when handling inflation we may mabe 
nferemce to then means and measures which mainly 
ih bade the following 


ivel ee should uphold that the economy should 
dv clap 16 @ continwows and sable manner Our caper: 
chceovet the past 40 years of eo has repeated!) proven 
hal we munt uphold of onder to avoid economn Nucty- 
atone and tating a eonding course of development that 
ih: economy shold develop i a continuous and stable 
manner Though i seemed that the pace of development 
as vow it wae actually developing more quickly We 
updertood the through our bitter capeneme and by 
pare e hefty cost Eapenence in many other countries 
hac alo proved that the currency can only become stable 
apd soflaton avonded when the economy develops in a 
continuous and stable manner when we inet on devel 
opene (he economy on the baer of stability and when we 


pul otahility hefore development 


Second we should make ase of monetary policy By 
pulling fore Money i ot withdrawing money from 
ci ylation we may sometimes check economic develop: 
ment In othet words we should withdraw moncy from 
1} olatlon when the economy becomes overheated and 
aPeropnatel) pul More money into circulation when 
Hc adpustiag the economy We should avord repeating acts 
done dunng the ‘Creat Leap Forward” penod in 1958 
When putting money into circulation. we should grant 
joan to cock areas where they are needed and at such a 
wale as they are required When readjusting the 
econom), we whould not “indncnminatel)” withdras 


frome. from concwlatron 


Therd ec showld make wee of fiecal policy When there in 
ioflathon man. cowntnes often adopt a fiscal policy of 
auventy The) cut government budgets limit inves: 
moet © pwllx wttlitves moreaw tas 

bonds reduce fiscal defiewte and reduce the weuance of 


poopie of meg! anc open-minded people in authority in 
the West advocate the stability of currency and balanced 
frm al feveners and capendiure These countnes cannot 
Clomonate thee fecal defor. of inflation wmply becauw 
the: ate deeph affected by economa contradictrom 


qomand in pon A The ao aun Goel Ok Ge 
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other tn the heht of econemn conditions in different 
petiods we should adopt austere fecal and Monetary 
polis of felased fecal and monetary polos, oF @ 
combination of both in onder to achveve the beet feeulte 
In China however the two often contradut and offeet 
ea h other Therefore we must take care and avord thie 


Fourth we should make uw of pricing policy When 
inflation becomes fampant many Western counties 
adopt price control polcves to fight it Large capitaliets 
ate fesincted from monapolsing of hiking prices Most 
publx utilities including transport electricity. tele 
phone ” afd telecommunnation are given price 
ceilings In a commodity coonomy 1 18 Not the cave that 
all price controls by government are unnecemary 


Fifth we should make use of revenue policy The policy 
governs wages through various means It checks demand 
and reduces costs Inflation fuctled by costs is an inde: 
pendent cause of inflaiion Western countnes attach 
areal importance to the contro! of wages They take 
tational increases of revenue as imporiant measures if 
fighting against inflation One mayor aspects is that i 
checked that the growth of wage rates did not caceed that 
of productivity The helps check consumption and 
demand inflation 


Inflation 1 caused by an unhealthy national economy 
While there ate causes for such unhealthiness it 1s often 
accompanied by knotty and complicated problems In 
implementing measures we must make them dovetail 


with cach and handle them in a comprehenvve 
mm. net 
New Enterprive Organizational | orm 


HK D910090200) Reuine LIAOW ANG on Chinese No 14 
23 Sep 91 pp 16-77 


jArucle by Du Ving (2629 7751) “Shareholding ( oop- 
erative Enterprises New Enterprise (Organizational 
Form”| 

[Teat] Editor's note After enjoying the enormous reform 
rewilts from the contract responsibility system on a 
household baw: eith remuncration linked to output 
val numbers of peasants in China are to 
gather together the idle funds in ther hands and 
surplus labor to once again organize business activities 
on thet own initiative in thes way large numbers of 
economen entities called “vhareholding cooperatives” 
have emerged Mow are enterprises jorntly run by three 
ot more households with production clements as shares. 
including funds goods technology 
has a relatively complicated 


i 
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ertheless as another invention by peasants in China the 
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shareholding Cooperative enterprive is continually devel 
opine throughout the country He develo ment in Shan 
done Anhur and Zhejiang Provinces have parti ularly 
drawn peoples attention According to estimates and 
calculations By relevant departments under the Ministry 
of Agriculture [MOA] by the end of last year there were 
¥AO.000 enterprives jorntl, fun by peasants acfoe the 
country employing &.14 million people and with an 
output of 72.7 billion yuan OF these enterprises. most 
were shareholding cooperative enterprises They have 
become af important force im Chinas township and 
town enterprises and rural economy Since last year the 
MOA and some local governments have promulgeted 
wimilar regulations to guide and standardize the deve! 
opment of shareholding cooperative enterprives | ast 
summer. over 150 capers. scholars. and leading adres 
engaging in actual work from the CPC Central Com 
mittee and the State Council's relevant minitnes and 
comminsions fesearch organizations universities and 
colleges in all parts of China gathered in Wenzhou to 
discuss and caplore this kind of new economn pattern 
All participants unanimously agreed that there was a 
profound economic and social significance behind the 
sharcholding cooperative economy and that this was an 
economic ghensiensn that must not be overlooked 
This magazine selectively carries the views of Du Ving 
Dong Fureng ($516 6534 4356), and Wang Jue [1769 
1778] on thes question and offers them a a reference for 
readers in studying the shareholding cooperative 
economy 


Man) people feel --y &—4 the term sharcholding 
cooperative enterprise , &s far as its Nature 6 
concerned, it 1 nothing new in rural areas During the 
carly 1980's when the system of contract responsibility 
system on a household basi with remuncration linked to 
output was practiced, and especially in the ensuing years 
when the rural industnal structure was being readjusted 
enterprises with a combination of funds and labor as 
their Main components began to emerge and were latcr 
extensively developed Some of these enterprises were 
former commune- of brigade-run cnterprives which 
changed their assets into shares. some were thow whose 
shares and labor were added by peasant houscholds and 
others evolved from individual of private enterprises 
Although they appear in different , they have a 
common characteristic in that they apply the mecha- 
nisms of the yount stock system and have the contents of 
the cooperation system. thus being called ‘shareholding 
cooperatives ~ 


Since 1987. on the three rural-reform capenmental arcas 
of Shangdong’s Zhoucun. Zhejang’s Wenzhou. and 
Anhui’s Fuyang. people have devoted isemeelves to 
exploration on the shareholding cooperation system 


ence. thus offering a basis for formul. iting corre sponding 


policies and legal provisions. In february 1990. the 
MOA promulgated the “Provisional Fcguiations 


— ay by Shareholding Cooperative Enter: 


symbolizes that these kinds of enterprises 
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are developing from a selfinitiated Mage to a standard 
ved and inetitutionalived stage So far it is estimated 
ihat the proportion of shareholding cooperative enter 
prises 1 ‘Re cOWnITY § township afd town enterpriees 
accounts for over 10 percent. thus becoming an impor 
tant form of ecohemn organization 


Shareholding ( coperation le an lavention by the 
Hroad Masses of Peasants " 


Theoretically) speaking. the joint tock system differs 
from the cooperation system Therefore, whether we 
apply the claws theones of the joint tock system of 
those of the Cooperation system to these enterprises. wr 
feel that they do not “completely fi them However 
once we have a deeper understanding of the background 
of these enterprises. it could easily be found that they are 
inevitable and reasonable 


The emergence of shareholding cooperative enterprises 
can roughly be traced to two main reasons The firet is 
that introduction of the pont tock system into collective 
enterprises in rural areas This was aimed at resolving 
the problem of how to effectively manage the assets of 
onginal collective commune. and brigade un enter 
prises after the contracted responsibility system on a 
household hase ith remuneration linked to output has 
been reformed and administrative institutions and com 
munes have been separated Obviousl) these assets 
cannot be offered for contract by separate households in 
the samme way as land, stil! less can they be fully distrib 
uted of used up Therefore thes urgently demands a form 
of economn organization which corresponds to the basa 
rural operating system While having factory directors or 
all persons to contract on the assets fot only ends up 
with loose lies among Peasants in a LommMunit) but also 
catily gives five to the short-term behavior of production 
enterprises Therefore some localities have adopted the 
mode of changing assets into shares They determine on 
the bases of clearing property and recxamining asects 
share nights according to the orginal wource of how the 
avects were obtained and offer share nghts to village 
collectives. peasant households. enterprins afl and 
~orkers. and relevant investors While the nature of the 
enterprise remains unchanged. its property nghts have 
become more clearly determined Peasants call thi 
“shareholding cooperation” and uve it to contrast with 
the traditional collective enterprive Sharcholding coop- 
erative enterprises in the Zhoucun caperimental areca 
basically fail into thes category 


Another situation 1s that some family) joint-houschold 
ot individual partnership enterprises are changing 
toward shareholding cooperative enterprises They do 
this mainl: to alleviate the contradiction that the scale of 
operation i increasing and does not correspond to the 
orginal sizes of enterprises In the preliminary stage of 
township and town enterprises the emergence of low. 
level caceseive competition. poor enterpriee internal 
management and the absence of rules 1s unavondabic 
But as market competition i becoming increasingly 
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acute and the scale of enterpriees is enlarging. the above: 
mentioned probleme will create obstacles lo enterprises 
—_ thus calling for enterprise system reform 
‘nder this pressure, adopting the patiern of share 
cry roma nye yn ve gebeepeaedy ap oe 4 

over again and introducing Hew system siandards 
is the commen cl vee of these enterprises The Wenzhou 
caperimental area is representative of such a trend 
of change We can we this that it has not been 
accidental that Sean and vena Th enterprises 
have come into being and They have not 
come from any tried patiern bul are. in fact an invention 
by) vast numbers of peasants Saogurun Sn Cae 
the deepening of the rural reform and when the 
commodity economy was developing What is particu: 
latly noteworthy is that as an evolutionary trend in the 
pattern of enterprises. it meets the general demands on 
enterprise structure by the development of the com- 
modity economy and reflects the pursuit of common 
prosperity a social im of Gn eu. 


11 Has Become an Independent b nterprive Pertern 


The bas characteristic of shareholding cooperative 
enterprises with regard to their indusinal structure is 
that they adopt the joint stock pattern to clearly deter: 
mine who should have enterprise property nghts More- 
over they have an inseparable portion of common 
accumulations They recognize the returns from the 
input of various elements and. at the same time. fix and 
limit the ratio of post-taa profit accumulations and 
dividends As for operation and management. they rec- 
ognize that share nghts determine the nghts and inter- 
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Artcle by Zhao Tianaiao (63992 1131 2556). edited by 
Zhen (0657 4631) Economists Hold ( on- 
ference To Discuss Certain Economic Theones’ | 
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| Teatl la onter to uphold and advance Maraist econo 
theory, canty out the “double hundred” policy (of letting 
a hundred flowers blossom and a hundred schools of 
(hought contend). eliminate the ideological influence of 
hourgeons liberalization, and promote the sieme of 
conommies, the Leonomies Institute of the Chinese 
\oadem) of Sool Sovences (CASS) tfvited over 
cconomics specialists and scholars from Being research 
institutes. state organs, and colleges and universities to a 
conference on 4 July 1991 to discuss certain hey Current 
cconemine theones The parteipants included (in order 
of number of strokes in Chinese character surname) Yu 
Zuyao [0060 4471 1091), Wer Ninghua [S898 528) 
S478), Wang Jue (4769 4778), Deng Vingtao [6772 5 Wy) 
$220) be Venong (0642 0110 1099), Lin Guoguang (049! 
Ovd8 442) (CASS vice president), Lin Fuyuan (049) 
4195 0997), Song Tao [145 1447), He Wes 101490251) 
tHe Jmnshang (0149 1696 4545), Li Maosheng (262) 
5499 W942), Li Chengrus (2621 2052 44). Li Jingwen 
{2621 0078 2429) (dorector of CASS Quantitative and 
Techaeal Loonomes Institute), Wu Jinghan [0702 2417 
*h 44) (executive director of State Council Lconomn 
Technological, and Social Development Research 
enter) 7how Shulan [0719 0647 $871) (director of 
(ASS Industrial Foonomics Institute) Zhou Mingyun 
[0719 2494 OF199), Vang Shiwang (2799 2514 2489) 
Chen Jiyuan [7115 0679 04497), Zhang Zhuoyuan | 728 
587 0437] (director of CASS Finance, Commerce and 
Commodities Institute), Hu Daiguang ($170 0108 0442) 
Niane Onryuan (7409 0769 3293). Niao Liang [2556 
081) Huane Fanzhang [7806 $400 4545). Fan Gang 
{2868 4854) and Dai Vuanchen [2071 0954 2525) The 
conference was chaired by Cass vice president Liu 
Cruoguang The theories discussed are summed up 
Helow 


1 Ownership and Ger Form of Public Ownerstip 
1 the Detects in Our Current Form of Public Oonerchip 


The participants noted the following The crus of our 
inability to mmvigorate large. and medium-size state- 
owned enterprises. which have a lot to do with the fate 
and well-being of socialiem, bes in our form of public 
ownership While the form of state ownership is unde: 
niably superior. the crus of the problem is in the powes- 
svon and control of public property These areas contain 
the following severe problems, which involve the form of 
publu o enership: |) Our current form of state owner: 
ship i  haracternzed by separatiem. administrative 
monopol and unitary possesion As our satc-owned 
property « nder the specific control of various depart. 
ments and localities, and 1s the responsibility of admin. 
istrative leaders, which replaces ownership with admin. 
wirathion our system of state ownership has become a 
clowed one Our state-owned property being carved up 
administratively, having a unique style of being either 
large and compicte or small but complete. and having 
developed in the direction of a natural economy) all run 
counter to the demands of socialized large-scale produc 

tron and commodity economy Thus. while our publi 
ownerstup 1s social in nature, supenor, and consistent 
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with the onentation of our productive forces, its spec tie 
form is Contrary to socialization in that 1 runs counter to 
both the objective demands of developing the productive 
forces. as well as to the essential demands of public 
ownership 2) Such a form of posession has turned our 
chterprises into subsidiaries of various administrative 
organs. left them in a product economy system, and 
made Ht imposible for them to become commodity 
producers and managers As gov ernment departments 
represent property enterprises are the management 
units and managers are necessarily subordinate to 
owners the owners will certainly interfere in enterprise 
Management decamonmaking in their own interests. 


which makes separation of enterprise management from 
rovernment administration imposible 


S The Features of State Ownership in the Initial Stage of 
Vatalim 


Ihe partkepants pointed out the following While the 
cysential demands of state ownership ate basally con. 
wstent with Mars and Engels interpretation of social 
ownersinp, as socwlem in China 6 still in the inital 
stage. 1h which socialist state-ownerstip is sill imma. 
jute undeveloped. and umperfect, it has the following 
features. |) Our current Mate ownership is & system 
containing both publically owned economy relations and 
commodity coonomy relavions, in which public owner: 
ship relations must be realized through commodity 
econem) relations 2) 1 sul carnes collective factors, in 
that peasants do not take part in state-owned labor and 
disinbution 3) Products must pass market tests in order 
to be transformed into social labor 4) 11 does not possess 
all of the socral means of production. because it coexists 
with collective ownership and various nonsocialist eco: 
nomi forms 


S Thowehts on Wars To Reform Our Form of Publi 
Ouner hip 


The participants presented their respective tew: on our 
form of public ownership. which can be summed up 
mainly on the following three areas 


| A new form of public ownership: This must first be 
suited to the level of our productive forces and our 


is that they conform to these two basic demands For 
instance. Capital Steel has acted according to the prin- 
copie of combining nghts, duties. and interests. by estab- 
lnshing a complete contract management system and 
forming a scientific and sirict yay system 
tehed wholeheartedly on the working in order to 


1 

z 

: 
+ 
32 
1 
i 
ti! 
3.2 


cating out of one 


4 
ie 
é 
| 
i 











JPRS AR-OLO7) 
1) December 1991 


active steps to assimilate advanced foreign SAT and 
Management ecapertive enhanced its ideolognal and 
political indoctrination focused closely on enterprive 
production and management and practiced sinnt party 
control, by strengthening iis Party organizations and 
bringing the key fole of party orgens into full play 


2 Social ownership The participants pointed out the 
following Social ownership is based on highly developed 
productive forces and socialized large-scale Production 
and is suited to the needs of socialized large-sale pro: 
duction Socialized poweson of the means of produc: 
tion 1s consistent with socialized production As such 
ownership no longer has people representing a coray 
clave if Possessing the means of production bul rather 
the social collective as the representative of the owner of 
the means of production, Mara sometimes called «| 
“collectively owned public ownership ~ Soci! owner 
ship is also ——— a process of development China 
already has the following elementary forms of social 
ownership |) assets generated through cr terprives 
“changing from appropriations to loans” 2) a sets gen 
erated through enterprises using their own finds |) 
w-<alled collective enterprises fun |) the local pec ole 4) 
collectively owned enterprises The transition from stare 
ownership to social ownership should separate con 
cemmed government departments from enterprises cip 
enterprises escape from thei subsidiary relations # ith 
the government, and be a mode! pattern for changing 
from appropriations to loans ” Reforming our manage 
ment of accumulated asects through “changing ‘hom 
appropriations to loans.” could change all state inv cw 
Ment on enterprises to bank loans and pul generated 
avects on an equal footing with accumulated ones 


1 A public shareholding system Some comrades com. 
mented as follows The model pattern for China + larec 
and medium-sized enterprises in ordinan indusirics 
(competitive industries) should be a shareholdiny 
system The state should contro! the shares with ente: 
prise participation. and then assumilation of indi idua! 
sharchold ors Premised on public share contro! center 
prises could be transformed into public shareholding 
enterprises Under such a mostl) public shareholding 
system. state property administrative departments and 
all publically owned enterprises would ayign ther own 
delegates to form boards of director which sould 
control the business ownership The major investors in 
the boards of directors would be bound 10 make dec) 
sions based on thei respective interests. in order to 
improve thes investment returms Currently state oe ned 
enterprises could maintain their state and pubin owner 
ship unchanged while changing thet specific form State 
Property could be moved from centralized managemen' 
by one organization to decentralized managemen: 
There could be many types of business units sock a 
thare-control companies. large enterprise groum and 
investment corporations The more decentralization thr 
jews share mm Sale property and mek per wenn Thy 
economn relations between managers and administra 
tors would be delegsted management with managrcr: 
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be ne required to give 10-15 percent of their profits to 
slate Property adminmifators, who would fepresent th 
viliMate ownership of public property Two problems 
that Must be solved are 1) Mmieroeconomiecally enter 
prise pr erty mehte and duties, i.e. the business and 
corporate ownership, must be clarified. and 2) th 
administrative form of management Must be climinated 
and replaced with centralized administration of publy 
property Thue would separate property ownership from 
government Mac foe: OROTHK regulat, 1 and control 
Whether stat Property adminisitative organizations 
would be wader the control of the State ( ounci) oF the 
NPC Standing Committee. could be further dixuewed 


ll. beonominc ( ting berces That Combing Planned 
Poonom: With Merkel Regulation 


i Reform Ohwt het boonomn Operating bons 
Some comrades pornted out the following Our econonmn 
reiorm task 4 hot wimpy patch up our tradstiona! 
on prrating f * ul father to ettabluh new 
mes. whose pact can be rehed of to gradue ly harmo 
five out ' amd dustrial structures and give us 
a fw hapestion of resources Such a difficul’ 
198s 6fWhewhe : “ must first clanty the clase lal 


ak ; Ticultees that we Have fun int if 
Adustral structure and our form of publi 
coon operating forces are ofiec iy 
rate from 4 suattable form of publ ownership “er can 
ly fathonalve cour industrial Cructur et dually ba 
derpe ning our ccoMmomn reform and establishing a form 
‘nership that contributes to a rational diepo 
sithon of froeoures 


f public 


(lur former mode! pattern for economn operating forces 
reform could be generahved as “state regulation of 
markets and market guidance of enterprics” The 
major defect in thes generalization wes that | was only a 
dominant pattern but not a omprehensive one that 
could cover the whole ocn.y Tt oversimplified thx 
process of cotablinhing a few weiem, Because 1 was 
wunrealietx to thnk that the framework of a new 9) stern 
could be estabiiehed in one year im 1990 “Mate regula 
thon of markets and market guidance of enterprises sa 
major aspect of economic operating forces But the 
follow ing two supplemental aspects are needed |) dire: 

Matec admunntration of a few key projects. special enter 
priees and certain commodities. 2) complete market 
regulation of centain emall enterpriees and minot com 
modes The would enable the role of planning and 
Markets to cover the whole socvety Thus this pattern 
generalization can & regarded only as 4 dominant pat 
tern, as Shock ff 8 Correct 


2 Combonine Planned bt conomy With Varker: Econom 


| While discussing the relations betecen planning and 
Planred economy, and between markets and market 
econem) the perucipants pomted out the following 1) 
(aprialem has plannene and socialnm has markets 
Thew © obective tacts While eocuslem contami a 
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commodity economy and naturally markets, even bour. 
goons (ConoMmINtS Note that capitalist planning cannot be 
equated with socialist planning, “because there are huge 
diflerences in these two economic systems When we 
began to speak of "a centralized socialist market” 
in the 1950's, we co firmed that planning and markets 
exist and play a role m both socialist and capitalist 
countries This is not a matter that we have only come to 
understand gradually through deepening of reform bul 
rather a further deepening of our previous under: 
standing 2) Planned economy is one of the basic features 
of our socialist economy, and is part of our economn 
system Confusing planning with planed economy 
would be bound to lead to the ,vilowing two theoretical 
biases |) it would blame the losses that we sustained 
from faults and defects in our previous planning on. and 
thus play down of even negate, planned economy 2) Ii 
would regard capitalist economic planning as planned 
economy. and thus deny that planned economy is a basi 
feature and supenority of the socialist system Simulariy 
markets do not equate to market economy 


) Whether planned economy can be combined with 
market economy Some comrades pointed out the fol- 
lowing While academic circles have always debated this 
issue. they should now focus their studies on how to 
combine the two, ce. the bas, substance. aim. cond: 
trons. focus. and point of combination This theoretical 
issue involves how to and onent this combination 
the principles with to resolve combination cor. 
flicts. as well at operational matters The basis of com- 
bination cannot be. as advocated by some. the law of 


ea tn a a en eee 


and 
The current pronty task in combining the two 1s to push 
forward vigorously with reform, in order to create the 
objective conditions for combining planned economy) 
with morket regulation That is. we must define the 


The participants voted the following A great change has 
occurted in the individual income 

China's urban and rural residents since we began |. 
reform anc open up to the outside world The household 
responsibility system of linking remuneration to output 
that we have practiced in the rural areas has changed our 
equalitanan distnbution form of calculating workpoints 
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on th, Base of work done, and pul inte effect a distin: 
Duiion method of more pay for more work and vice 
versa in which “an adequate amount is paid to the state 
a sullicrent amount is fotained by collectives. and al! of 
the rest 8 one s Own” And our fresumption of piece rate 
wages and bonuses in the cities. which reformed our 
wage system has separaied our enterprise wage system 
from that if government organizations and institutions 
The structured wage system practiced by the govern: 
ment and the method of linking enterprise payrolls to 
economic efficeney have alleviated to » consuderable 
extent the defects in our past wage system of “low wages. 
equalitananiem, confusion, and overcontrol ‘ince we 
began reform pilot projects in contracted and leased 
Management and shareholding in jarticular we have 
adhered to the principle of disinibution based on man. 
agement success and input of key production factc re In 
studying ways to combine socialist tidividual .ecome 
distribution theory with practice during the initin: stage 
of socialiem. we have actively explored a new distribu- 
thon order of mostly distribution acc. ding to work in 
coexistence with diversified forms of distribution In 
particular we have gained a new understanding of the 
impact of commodity economy factors. such as the law 
of value. on distribution accor ling to work As al! of 
these are advances in Maraist distribution theory) a new 
moome disinibution order is in the process of being 
explored and evolved. 


Our greatest current proviem in individual income dis- 
inibution is unfair income distribution. which is 
expressed mainly as follows |) Equalitanan distribution 
is becoming increasingly severe within our public own. 
ership system Problems. such as no extra pay for extra 
work. and timidity in widening income distribution 
gaps are the mayor income distribution trends. which 
are caused by everyone getting a share of subsidies and 
bonuses Our 1985 wage reforms shrunk the gap between 
various income grades 2) Certain people having ton high 
incomes outside of the public Ownership system have 
caused cacessive income dispar ies. and aroused wide- 
spread mass discontent The key curren: capressions of 
urban income disinbution unfairness are income imbal- 
ances among vanous indusines, individual incomes 
being too high im certain indusines, and too high 
incomes for contractors of leased enterprises. staff mem. 
bers and workers in some joint ventures. some sell- 
employed workers and operators of private enierprises. 
some people with second jobs. and some reemploved 
retired workers Another key income distribution 
problem is that the mcoomes of staff members and 
workers are composed increas:agly less of basic wages. 
and increasingly more of gray imcome areas. such as 
bonuses and maternal objects In 1989. 43 3 percent of 
State-owned unit payrolls were composed of bonuses and 
subsidies. nor including evtra-payroll nems 


Tax collections can be used to regulate the crcessive 
incomes of self-employed workers and operators of pr- 
vate enterprises We should limit. crack down on and 
suppress both official and private corruption in our 
society 
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bc onomic 
1 What li Capital and What Is Socialist in he Process 
of Reform and Opening Up’ 


The participants were unanimous in Hoting that reform and 
opening up is aimed at developing and consolidating bul 
absolutely fot at weakening, socialiam 5 10 the relative 
complesty of each individual policy Measure some com: 
rades noted the need to consider and differentiate varying 
vondi'yons within the general contest as follows |) While 
certain specific methods may have been considered cap: 
talist. as they still contribute generally to socialist economic 
prosperity. they can be called “socialist For instance, 
while (he authors of Maraist classics called commodity 
economy capitalist ond we felt this way in the past also. our 
current understanding is that commodity economy can also 
be called socialist essential distinction between capi 
talist and socialist 1s whether it 1s based on private of publi: 
ownership 2) Things that were originally called capitalist 
can be called socialist if they contribute te the general 
interests. For instance. while the form of shareholding 
enterprise that was created and develonen in capitalist 
economies used to be called capitalist, i can be called 
socialist when transferred to socialist economies that are 
based on public ownership 3) While certain links. such as 
wholly foreign-owned enterprises. may be called capitalist 
from a partial perspective a developing wholly foreign: 
owned enterprises and introducing foreign investment con- 
tnibutes to socialism from an immediate economic perspec - 
tive, they are things that we can pul to use 


Orher comrades indicated the following points that should 
be clarified in the capitalist-ve-socialist issuc |) We must 
que.tion whether reform and opening up is capitalist or 
socialist, Pulling a cart without regard for the road or the 
direcuion bound to lead ultimately to the cart being 
cverturned 2) Things must not be called socialist or capi- 
talist arbitranly We musi neither regard noncapitalist and 
orginally socialist things. such as distribuiton according to 
*. § as capitalist. or stubbornly insist that nonsocialist and 
orgs. ‘ly capitalist things. such as hiring of labor b» privatc 
enterp: ses. are socialist, 5) We must not blur the theoretical 
distinctions between socalism and capitalum 4) Ques 
thomeng whether something is socialist of capitalist certainly 
does not exclude or negaie everything about « ( ertain 
capitalist things. such as a private economy) and the three 
kinds of trade enterprises. still cast legally im the 
initial stage of socialiem 


2 Adhering to a) Advancing Marxism-Leninism. and 
Combating Bourgeois Liberalization 


The participants noted the following The struggic between 
peaceful evolution and onan evolution will be a 


1S. Certain leswes in the Current Practice of Mlarsint 
Theory 


protracted one im the course of socialist development 
Recent world changes have led us to an even greater sense of 
the dangers of peaceful evolution. We are faced with the 
porous tash of adhering to and advancing Mariism Trans. 
jating thes task into the particular ficid of economics means 
first carrying out firmly indoctrination and struggle agains! 
bourgeors liberalization as follows |) We must enhance our 
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understanding of the anti-bourgeor liberalization struggle 
and, 9 parteular, unde the unity between anti 
bourgeois libers lization and the “double hundred” policy 

The bask ; aise of the “double hundred” policy is to 
advance Maraiusm and serve the development of our 
socialist spiritual civilization Advice and suggestions on 
carrying out the “double hundred” policy should be pre: 
mised of sticking to a socialist onentation In this sense. the 
more we clarify the limits between the four basi principles 
and bourgeoss liberalization. the more we help our masses of 
theorists to free themselves from old ideas, seek truth from 
facts take a scientific approach in discussing theoretical and 
Practical issues and serve reform and opening up to the 
outside world 2) Adhering to and advancing Mariiem. as 
vell as combating bourgeows liberalization means accu: 
rately distinguishing bourgeors liberalization from mistakes 
in academn theory This 1s an important and very difficult 
distinction Bourgeois liberalization is a political concept. 
while theoretical mistakes are an academic and conceptual 
issue Blurring this distinction would be bound to expand 
the struggle This would not only be unprofitable. but might 
also be exploited b) people with ultenor motives to increase 
doubts about and resistance to anti-bourgeons liberalization 


The participants noted the following specific manifestations 
of bourgeoms liberalization in the field of economics as 
capitaliem is supenor to socialiem. of they are both product: 
of socialized large-scale production. there is not an issue o! 
one being superior to of replacing the other. as state own- 
ership is shackling the development of our productive 
forces. and publi ownership must be abolished to make 
reform work. we should go to total pnvatization of dividing 


«> the Western shareholding economy have dissolved the 
Du argeore and left capitaliem no longer exploitative. as 


and struggle against st 


3 The Current wcation of the Marxist Standpoint 
That Science Technology Are Productive Forces 
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| Test) An enlarged meeting of the standing Committee of 
the Hebe: Provincial CPC Commitee was held from 6 
(tober until today The meeting was called to transmit 
the spirit of the central work conference and ( omrade 
Jiang Zemen's important instruction given when he 
iMepected Heber and to analyze the current economn 
vivation im the province, focusing Of ways to Make 
large and medium-sized state enterprises a success 
Party Secretary Ning Chongshi (6717 1904 2545) pre: 
vided over the meeting and delivered the wrapup 


perch 


Al the meeting Ht was noted that wace 1989 Heber had 
been implementing the goal of the CPC Central Com. 
Mittee on earnest improve the economn environment 
and rectify the economn order The provincial economy 
has gotten onto the track of stable growth and the entire 
economy continuing to develop in a positive direction 
Aggregatc wrial aaah end social demand are 
basnall) on balame Proes have stabilized Money is 
being withdrawn from circulation at a satisfactory pace 
The gap between social supply and social demand has 
dropped from 12 percent in 198K to under 5 percent, 
while the overall retail price indes has declined from 1h 
percent in 1988 to less than & percent. After a siring of 
bumper harvests the position of ulture as the base 
has been reinforced Despite a nu of serious natural 
disasters. wc still reaped a bumper crop thes year Indus 
tral production has been growing at a normal rate while 
the industrial structure has improved Between January 
and August the province's grow indusinal output value 
above the village level rove 13.9 percent over the same 
period last year The output value of industry within the 
hex al budget increased 136 percent. sales revenues rove 
19 t percent profits and taxes grew |} 3 percent. and the 
overall productivity in industry owned by the whole 
people climbed 10.7 percent Meanwhile. progress has 
been made in adjusting the industrial structure and basic 
indusines havc been strengthened Much of the chaos in 
the economy order has been clhiminated Companies and 
other business organizations in the circulation arena 
have been rectified successfully and a number of cases in 
which the law was broken have been investigated Agen- 
cies 1f State-tun commerce have reawerted control over 
the wholesale of major consumer goods and imporant 
capital poods and have seen thei important capital 
goods account for a growing share of all social com- 
Modity retail sales Hebe: has opened its door wider to 
the vutede world with both foreign economic relations 
and foremn trade maintaining a irong momentum In 
the first wa months of 1989. as much as $144 million in 
forew@gn capital was actually utilized province-wide, 241 
enterprises thal are cither wholly of parvally foreign. 
funded were set up. and 1,059 pieces of advanced 
equipment were imported using spot exchange Exports 
have been expanding without interruption On top of the 
$1 74 billion im foreign exchange carned last year. the 


province carned $1.15 bilhon between January and 
August this year. up 9 8 percent over the same period a 
year ago Amid the drive © improve the economic 
environment and rectify the cconoma order every 
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reform has made progress in the countryside, the 
Heaponeibilily system fevalving around the household 
responsibility system of linking remuneration to output 
has been further improved two-level Management 
system which blends integration with separation. is 
gradually being perfected Significant pee has been 
made in the socialized service sysiom and the collective 
economy has been beefed up Enterprise reform which 
essentially involves de hew operating Mecha 
Hiems is intensifying siatus of party o gans 
as the political core has consolidated The fa tory 
director (Manager) responsibility system is ee 
The gurding thought and work system of rel ae ae 
heartedly on the proletariat 1s more clearly 

stronger In the cireulation area, the role of —_ 
cooperative commerce as the main artery of commerce 
has been ot creating a multi-channel moult 
plaver and multi-form patiorn Price reform has made 
steady progress Reforms in foreign trade finance 
invesiment, banking. education and culiure. social nour 
ance and housing have all made significant headway 
Political structural reform. which primarily involves 
furthering socialist democrat and construction 
and actively opening up and ing contacts 
between the party and the masses has aloo been making 
progress However many difficulties and problems 
remain in economic life First of all. the problem of low 
profitability has not been improved notably Second the 
government remains strapped for funds Third the 
industrial structure is still irrational Fourth, economn 
development does not have enough saying power 


It was emphasized at the conference that when we talk 
about the cconomic situation. we must make two state: 
ments. namely that while we see the achievements we 

must also notice the problems honestly The first state 
ment helps enhance our confidence to continuc to forge 
ahead The second statement help us overcome compla 
cency and make face up to the difficulties and 
problems and look for solutions We must take pains to 


zs 


Only on this way will we be able to further our achieve. 
ments overcome ovr weaknewes conquer difficulties 


prorty With people from top to bottom working hard 
together improvements have been made in the produc 
tron and operations of large- and medium-sized sate 
enterprises in the province Nevertheles sumerous 
problems remain In the first half of the. year as many as 
25 percent of all large. and medium-sized vate enter 
prises in the province reported a decline in output and 
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48 percent sullered a fall in profits of actually lor! money 
to the tune of | 12 Billion yuan in all, up 7.5 percent over 
ihe same period a year ago Faced with this situation, all 
localities sectors. and enterprises must intensify their 
senee of historical responsibility and sense of urgency, go 
about thei work 1h an even More pragmati manner and 
Make i the focus of thei political and economic life to 
do a better job of running and medium-sized state 
enterprises If and siged state enterprives 
experience if ity mm they production, then the 
economy of the province as a whole will be unstable If 
(hose eALERprives Cannot energize their operations then 
the economy of Heber canwot be revitalized If the 
enterprises do not fully live up to their role as leader, the 
strategy goal of quadrupling output will be unattainable 
Politically speaking. making large and medium-sized 
state enterprises a success will not only lay a maternal and 
iechnological base for the campaign to stabilize and 
consolidate the socialist system and the to 
oppose peaceful evolution, but is also t 

important for consolidating and eapanding the domi- 
hance of public ownership and nurturing a mighty pro- 
letanan contingent that is exceptionally at combat 
Therefore. further improving large: medium sired 
slate enterprises and turning them into socialist com- 
Modity producers and operators that enjoy decision: 
Mabing authority in their operations. assume respons: 
bility for thew own profits and losses, and are capable of 
seli-development and self-restraint. is a strategic issue 
that has everything to do with the survival or otherwise 
of the cause of socialiem [1 18 not something to be taken 
lightl) To make large. and medium-sized state enter: 
prises & success, we must abide by one principle, do a 
good job in the three integrations. and achieve one goal 
One principle refers to the principle of implementing the 
decison of the CPC Central Committee to shift the 

of economeu work to the adjustment of the economic 
structure and the improvement of economic results 
Three integrations means. first of all, combining the 
short and the long plan for the long term. but also have 
one’s feet on the present. Get a firmer grip on our work 
Crradually resolve the underlying contradictions even as 
we try to overcome the difficulties immediately facing 
the enterprise It means combining the external with the 
internal—make the most of what the enterprise has 
within itself even as we garner more support outside It 
also Means combining the top with the bottom every- 
body. from the provincial level to the local party com- 
mittee and government. must assume his responsibility 
Fully mobilize the imitative of all quarters If we do all 


that we will realize our goal. namely, making progress of 


combat capacity of party 
etal pull for the rank 
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Second amplify the substance of reform. implement 
cies already of the books one by one. and create a 
vorable external environment for enterprises In accor: 

dance with a plan, we must further reform the way in 


Managemen 
while expanding that of guidance 
regulation Increase reform of the circulation system and 
make it part of the drive to create and develop a unified 
and mature market Make more extensive use of eco 
nomic tools and the market mechanim Optimize the 
invesiment mia and gradually create an invesiment 
mechaniem in which the central 1. localities. 
and enterprises all participate the banks 
macroeconomic regulating and control ability and 
ensure that loans are issued under the guidance of the 
industrial policy Further reform the fiscal system, lay 
the groundwork for the introduction of a double-entry 


mMacro-management system and the enterprise + internal 
operating mechanism Aggressively implement the | 2 
and \) measures formulated by he central government 
and the province to revitalize large and medium-suzed 
state enterprises Be self-reliant Solve whatever that can 
be solved now. Work creatively by fully utihzing the 
maneuvering room in the carting eysetem wo that the 
op tA nytt te wey - 


thoroughly 
involve the financial tax banking and price depart. 
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Third, actively guide the enterprise to bestir iisel!, to 

innovate, and to be self-reliant |) Enterprise workers 

fesponsible cadres must have a tive 

spiritual outlook In large: and medium enter: 

“+ the party secretaries, directors and fe are 

the executors of party and principles and 
decissonmakers 


atea and 


change in operating mechaniems For the moment con. 
centrate our energies on perfecting the coniract system 
and expediting the reform of the labor and personne! 
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pains to develop and apply high tech and increase the 
technical coment of a product Go all out to develop 
enterprise groups. linking this effort with merger and 
aver iation 4) Manage enterprises sinictly and do a good 
job 18 Fanning and operating them Have the courage to 
tackle their problems and do so successfully Assiduously 
disseminate the capenence of advanced enterprises 
Continue to learn 
enterprise management Currently the emphasis should 
be on establishing and improv 
responsibility systems and 

lions for the enterprise. sepping 
doing a good job in on-site Management pulling an end 
to las ' and = sivation 1A which 
enterprises do fot follow sons of have none to 
follow Im particular we must tighten up the en 
accounting systems, use profil to fund rate as the prin. 
cipal yardstick in evaluating enterprises, and siop ina. 
curate Cost accounting. imconsstencies between the 
accounts and reality. the practice of dinguising lowses as 
profits. and violations of economic laws and regulations 
5) Further improve the leadership mechaniem inde the 
enterprise Abide by these three things firmly fulfil! the 


| 


responsibility property When it comes to the promotion 
of the enterprise's mid-level cadres. party and govern. 
ment leaders should consider the matter collectively vo 


fac- 
tory director and party secretary compete for power and 





thon and never stop working 
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Work 
ives = 


different circ umetances 
up 
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Prioritize them by group and draw up 
reform. and transform them in a 


—— 


customized to suit thei 


trades should analyse the large and medium sired enter 
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prises one 
4 plan to 
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Mean that the party committee concerns iteell with 
ideological and political work only of that the govern: 
ment involves itself with eoonomiu work alone each 
doing Hts own thing Whether it is the party committee, 
ihe government, of ap aoe in the party oF gov: 
ernment. they must all to "peonins with two 
hands on their own initiative,” AINE Politics with 
economics, Politics with technology. Politics with 
practical work Cuaranter and smooth eco 
sant one other work by tackling ideological and polit: 
nal 


Third we must be aggressive, realistic. and meticulous in 
our work taking pains to do solid work In recent years 
the CPC Central Committee and the provincial CPC 
committee have time and again siressed that we must 
aggressively tackle all sorte of jobs to really get things 
done thus sagaficantly altering the ideological viyle of 
ihe entire province from top to . 

the trend «© for people to get 
warch of the truth, do solid work, and emphasize prac- 
ical results Overall, however, we still are not doing 
enough Many people sill are not tackling their job 
sgerewvely. are not doing solid work, and are not 
meticulous enough To be action-onented, we must have 
ihe courage to assume responsibility, to work creatively. 
and to be aggressive. solid and meticulous in one's work 
An aggressive worker 18 one who, in the spirit of “seizing 
the day “ never lets go of an assigned job until it is fully 
completed and begins to bear fruit. A solid worker 1s one 
sho does pot stop at general exhortations but throws 
himself pate the masses to understand the situation and 
over and solve problems A meticulous worker is one 
eho takes pains to resolve specific problems in work 
even as he os careful to work out general problems in 
earnest’ To achieve all of the above, we must guide the 
road masses of cadres. particularly responsible cadres 
at af! lewels. to cultivate the idea that the party was 
established for the public and that ment was 
instituted for the p: _ ple and to further the spirit of doing 
sold work so that all lines of work will be carried out 
more aggressively. more solidly. and more meticulously. 
vith even more outstanding results 


Fourth assume responsibility for the whole situation but 
emphasize the pronties A suming responsibility for the 
whole situation « a basic requirement that leading 
organs and top leading cadres must meet In addition. 
they must stress the pronties If they do not do so but 
eg’ equal weight to everything. they will have difficulty 
vitalizing the sttuation as a whole and are not likely to do 
an outstanding job The | party committee has 


provincial 
decided that besides doing a good job all round in the 
near term we must focus on turning large- and medium- 
wired state enterprises into a success in the cities and 
comeng to grips with socialist ideological education in 
the countryside so that it achieves practical results At 
the same tome. other areas of work such as production in 
the industrial and transportation sectors in the last three 
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months of thie year, taxation, farmland capital construc 
ton, poverty and disaster rehef, and family planning 
— be carried out properly in conjunction with priority 


Fifth, further the unity leading groups A polit 
cally b- Asay. 
unity and take the initiative to such unity He 
must uphold democratic in the party, have 
the ¢ to initiate criticam and self-criticam, and 
work to resolve con licts Me must be broad- minded 
and have a knack for uniting a majority of people, 
including thore who have previously opposed him and 
have been proven by practice to have been 


some localities and units, however, the 
disunity and disharmony sll exists. To solve the 


problem of disunity. we must essentially up educa 
tron and training in party spirit and intensify the trans 
formation of the world outlook Provided we all handle 


the various kinds of conflicts between party and govern- 
ment and among cadres of the groups out of a 
sense of public spirit in accordance with the principle of 
“uniic—criticize—unite” and advocate learning from 
one another to make up one another's weaknesses, not 
only will the disunity arsing from matiers that have 
nothing to do with principles be overcome. but 
differences that indeed are related to principles will also 
be worked out satisfactorily Certainly. ideological edu- 
cation alone cannc ( overcome disunity, the party's orga- 


party committee must be stnctly enforced Important 
matters. particularly matters involving personne! 
appomntment and dismissal. must be decided by a vote 
Absolutely no uno ganized activities or factional activi- 
tres of any form are to be allowed within the party and 
will be dealt with sternly as soon as they are discovered 
—e who disrupt unity and refuse to change 

education will be transferred. dismissed. or 
punished as the case warrants 


Sixth take the lead in promoting honesty in government 
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and dining and buying Presents with 1 Funes ifteg: 
ular business practices, cadres Building personal fee 
dences in violation of the law. and other problems and 
work hard to investigate major cases Here the provincial 
Party committee has stressed several points time and 
again |) When leading cadres at all levels work on site oF 
convene Miscellaneous Meetings. they Must stick to 
“four dishes and one soup.” nothing fancy Pay meal 
charges as required under the law 2) Leading cadres 
yt areas + ye s. local _ 
or i wit 
whatever pretest }) When they qT, Of-site Viet. 
leading cares Must travel casually with a small entourage 
The lower levels below shall not send irrelevant accom 
oF see them off at the border 4) When 


aides. 5) All leading cadres above the county level shall 
not build houses for personal use Their housing needs 


obstruct the investigation of a case &) Leading cadres 
shall not tolerate or support any effort by their children 
relatives, or people around them at work to secure 
special priv The “eight prohibitions” above shall 
be the code of discipline for cadres at all levels. particu: 
larly leading cadres. for achieving honesty in govern- 
ment. They must live up to it in speech and deed and 
shall not violate it 


Responsible comrades from the standing committee of 
the provincial party committee, the provincial advisory 
committee. and the provincial discipline committer. the 
director and deputy director of the standing commitice 
of the provincial people's congress. who are party mem- 
bers, the vice governor, who is a party member. 
chairman and vice chairman of the provincial CPPCC. 
who are party members. secretaries of all prefectural and 
mune pal CPC committees, commissioners, and 
mayo. principal responsible comrades ‘rom all units 
direcii, under the province. who are party members. and 
party committee secretanes or directors from |2 large 
enterprises. who are party members all attended the 
conference 


Heilongjiang Introduces More Foreign ( apital 
$K0612143191 Harbin Hetlongnang People + Radic 


Network in Mandarin 2200 GMT § Dec 9! 


[Summary] Heilongjiang Province has made marked 
achievements in using foreign funds. As of October this 
year. the province had approved 668 projects of intro- 
ducing funds from 29 countries and regions in the world 
involving $815 millon the January-October 


period. the province signed 183 contracts on using 
foreign funds. a 2 3-fold increase over the total number 
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of 1990. and the contracts involved $95 million, a 
? 4-fold increase over the total volume of 14990 The 
annual ouipul value of more than 100 three-capiial 
enterprises that have Been pul into production is about 
400 million yuan, and thes profits and taxes given to the 
slate each year are more than 13.8 million yuan These 
three capital enterprises are engaged in the Prowuction. 
development, and processing with local characteristics of 
petrochemical industry products, of timber, far tertile 
Products Mountainous products. nonmetal minerals 
slabsione and building materials 


FINANCE, BANKING 


Hanks Modernized With Electronic Devices 


SC P0008 Bevine HANRONG SHIBAO in Chinese 
2OrVipl 


[Article by staff reporters Sun Lingyan (1327 0407 01) 
and Qiang Ninghua (1790 $281 5478) “Grand Bueprin: 
for Electronic Transformation of Banks’) 


| Teat] When the subject of bank modernization is men- 
tioned. what makes the deepest impression on the reader 
and what he most directly perceives is that when he 
makes a deposit or withdrawal in his savings account. he 
discovers that the computer has replaced the abacus if 
he makes a deposit in Beijing, he can also make a 
withdrawal on Hainan Island In fact, of all the profes: 
wons in China. the banking system has the most com- 
puters 


At the beginning of 1988 the State Council decided to 
build a satellite communications special-purpose net- 
work for the People’s Bank that would link up its 
member banks electronically When this news was diy- 
seminated. public feeling ran high The people's desire 
which they had cherished fora time. of transferring. 
collecting. and clearing funds in places by commu: 
nications satellite. was about to be realized After more 
than two years of hard work in all aspects. in August 
1990 construction of the main satellite communications 
station was in Shahe, Beying. On 29 August 
bank president Li Guiasan [2621 6311 7639), full of zest. 
went to Shahe to inspect the station After waiching a 
demonstration in which the first group of small stations 
entered the network and reported. bank presideni | 
said For the growth of the national economy. funds 
must be handled faster and better. Yes, in the pas! the 
transfer. collection, and clearing of funds in other places 
were handled mainly through post office correspon. 
dence. which took several days. and in places where 
communications were poor, even several doven days 
Now. through the electronic linking up of the bank» 
these transactions can be completed in the same day 
This development will bring great socioeconomic bene. 
fits On | Apr! of this vear. the satellite communications 
network was formally opened. Seven large cities 
including Being. Tianjin, and Shanghai. were put into 
the network. and by the mid-September the network had 
been opened to 14 more cities 
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Steel Cutput To Tap 69.6 Million Tons in 199) 


A281 1085901 Bene CHINA DAILY in bnelod 
Now Oi p 2 


(Wy stall reporter Yuan “Meel Ouipul To Top 
ov Sm Tons The Vear” 
[Test] Steel production i¢ lhely to hil 69 5 million tons 


thes peat an increase of more than } millon tons over 
last year Se © © Cae oe Minin of 


‘s product 
end of October steel output had alread) 
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$00,000 tons cach, Wang said 
After the reduction. steel firms will be able to oc!) more 
products at market prices and produce more martctable 
of few steel products to raise the competitivcses. In 
this way. the measure « considered to be effective in 
ttalizing State key vice! enterpriwes Wang 
Mate 


OW 2111034991 Beying Central People . Radic 
Network in Mandarin 2290 GMT 20 Non 9! 


jFrom the “News and Press Review” program! 


[ Text] Sence last August. the Ministry of Textile Industry 
has heen concentrating its efforts im controlling total 


The Ministry of Textile Industry recently reminded all 
a yh A TA TY gd 
cutting inventory remains a one It sand 
Teatile authorities in all localities must never lower thei 
guard They must continue to control output and 


cut 
imventory stinctl in accordance with the quotas set by 
the minnin 


Auto Industry Scores Record Growth 


11K0412055191 Regine CHINA DAILY in Englioh 
‘Dec Vip? 


(By stall reporter Chang Weimin “Auto Output Hits 
All-Time High”) 


[Text] The Chinese auto indusiry has shifted into a 
higher gear this year to chalk up the mow raped growth in 
history 


Onfficsals on the industry yesterday predicted that auto- 
tmobiic output the year would exceed the all-trme high in 
1988 when the industry turned out 647.000 automo- 
biles 


Xu Rengen. chief engineer with the China National 
Automotive Industry Corporation (CNAIC) disclosed 
the latest statistics on auto production at the biannual 
meeting of the Society of Automotive Engineers of China 
(SAEC ) that opened yesterday in Beying 

Some 400 entrepreneurs researchers and official came 


to the four-day meeting, carrying 12) theses that mart 
the latest research results on automotive technology 
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Ku said that between January and October, at least = Ae a feeull. the of heavy duty trwebe 16 the 
ey py pte p p dy y= countrys Production ell tee fromm Ue cur 
op Sp cate Gasee 9 pete 8S SND ae the = font four percent to five to wa percent im 199) 
an — —_ As for the models, Chine will enemble 6.000 FOI 5% 
Production value in these months stood at 16) billken 1) 000 4% 1.000 Bens and 1.000 other trucks 
db ay oS Gareeel over Sho cams 199) and 10,000 BO) 5h: and 6.000 Benne im 199) 
oe -_ ' er’ China's annual 7 pi truck production hed 
imoreased from the 7.800 a decade age to 19.000 1m 1990 
Preias profits were 19) billion yuan ($650 millon) @ with an average annual 144 percent The 
125 percent ree over the same pervad lat year oulpul in 199) to he 21 000 


Now a Santana wedan madre by the \ ob em agen 

sells at 190.000 yuan ($15 S0dh 0 Cherebes joup mnade'bs 

} dee plage! at 170,000 ($31 $00). anda 
cat at 80.000 ($14 BOD) 


OW 041206249) Beying TINH 4 in Englik 
O08 GMT 4 De 9! 


[Text] Bequng December 4 (XINHUA)}—China oil in 
the neat two year epeed up its production of heavy-duty 
trucks, while at the same time keep 2 weedy growth in 
the production of light-duty and min can officsal 
sources sand 


According to forecasts China will produce 24,000 
heavy-duty trucks in 199) and 4.000 m 1993 


According to forecasts China will produce 270 000 
a eo 100,000. 310.000 199) and 
" 


After 10 years ( hina + annual tron 
capacity of mun care hae eurpaseed 80.000 The annual 

" to reach SO.000 we 199!) «8D. 
60.000 «9 199) and 70.000.00 000 wm 199) 


More hey Projects Go late Pradection in Henan 


Mong Thengrhow November 16 NINH 4b-—f ows 
indusirial procs ce Henan eer reoenth 


completed The propecte ane capected © hep ree rtahve 
the Province + Econom, 


projects include @ color bineecope glam ohel 


factory largest of ots bond om the cowntry ao hgh 
plant and teo (hermes! power generating 


i 


Ul 


mvewment of | 68 bilhon yuan (abou t)> 
). the projects were built during the 
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Industrial Output Value of 13 Cities Jan-thet 1991 
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who have enough to spare. provided 
that dismissals are based mainly on the ability of 


==E nterprives that implement all-personne! labor 
contract system can draw 2.) percent of the total 
workers and staff members as compensation 


: 

7 

: 

FS 

é 
ze 

: 


of workers and assessment and to decide on their own 


prerequisites for promotion and time for salary incre- 
ments, provided that they can pay for one year the 
extra funds incurred by promotion and regular cash 
awards Enterprises that implement the system of 
wage payment according to job-related skill can draw 
an additional monthly per capita sum of 15-20 yuan 
from benefits. wages, rewards. or funds to reform the 
basic wage system of enterprises. They can use such 
funds for planned retirement fees for workers and staff 


members and base figures for funds on labor protec- 
tron. welfare. and remuncration 


—It 1s necessary to improve medical and management 
methods in enterprises and extend the benefits of 
social insurance for those awaiting employment 
Enterprises can proceed in actual situations to provide 
limited payment of medical fees. retain 
amounts that are saved, and expect cach individual to 
cover excess medical capenditures with a small 
amount of money (the amount should be in accor- 
dance with the individual's income at the enterprise) 
It 1s essential to extend the benefits of insurance for 
those awaiting employment. those who have enough to 
spare and are dismissed from enterprises, and workers 
and staff members who are removed or discharged 


The provincial government asked governments at all 
levels and relevant labor depariments to pay aiiention to 
and support its proncering efforts and promptly mediate 
and solve problems encountered during such efforts In 
addition to 12 proncering enterprises designated by the 


OW 4011030091 Beying NINHUA in Engl 
0245 GMT 40 Now 91 


[Text] Hefer, November 10 (XINHUA}—A new genera- 


tion wheel for freight trains was recently by 
the Ma anshan Iron and Steel Company in cast ‘ 


25 tons and has a diameter of 915 
‘s load capacity reaches 80 tons as 


against the previous wheel's 60 tons 
The design and manufacture of the new wheel was listed 


as a key state project during the Exghth Five-Year Plan 
period (1991.95) 


The new wheel offers a number of other improvements. 
including less resistance to forward movement. 
' speed, and longer service. The wheel is 
expected to increase China's rail transport capacity by 0 
percent 
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Official Comments on Growth of Feed Industry 


OW0312150791 Beying XINHUA in English 
1423 GMT 3 Dec 9/ 


[Text] Shenyang. December } (XINHUA)}—China’s 
annual feed has reached W) million 
tons. double the 1985 _ sand Li Russhan. an official 
from the China Association of Feed Industry 


According to Li, China now ranks as the world’s third 
largest feed producer 


Speaking at a recent national feed production conference 
which ended here Monday, Li. the director of the asso- 
cation, said that during the Seventh Five-Year Plan 
period (1985-1990) China's feed industry not only 
increased the quantity of feed production. but also 
improved the quality 


At present, China's feed industry produces a variety of 
feeds which fulfill the nutritional needs of pigs. chickens. 
ducks. fish. shrimp and milk cows during different 
growth penods 
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Li attributed the achievements to the great efforts wr 
ermments at all levels have made during the past five 
years, and to the appli ation of advanced science and 


He pointed out that some VS scientific and technologie al 
achievements developed in China over the past five 
years fulfill international standards tn addition. 
to Li antibrotics, vitamins and other additives 
domestically have replaced a large portions of 
imports 


Li said that all feed processing factories in the country 
which have an annual ——— + a of over 10,000 
tons cach are computer contr 


Stabilizing Supply. Demand for Shanxi Cotton 


VC ROO804 Lanwan JING WENTI ECONOMIC 
PROBLEMS] in Chinese No & 28 Aue 91 pp 40-42 


[Article by Wang Mingchen (17692494, 1819) “Reflec- 
trons vt living Supply and Demand of Cotton in 
Shana” 


{Excerpts} Cotton an important commodity in peo- 
ple’s livelihood and national planning ( otton produc. 
thon 16 greatly related to the needs of the people, the 
military and to national economn development For a 
long period of time. the cotton produced in Shanai 
Province has not been able to meet the demand of the 
textile indusiry. especially after the State Council 
adopted the policy in 1989 making cach province 
responsible for its cotton needs and designating Shana 
as self-sufficient in cotton. which further accentuated the 
contradictions in the supply and demand of cotton To 
achieve » and demand equilibrium. | offer the 


following rons [passage omitted] 
Eapenences and | ewons 


Since the founding of the PRC. the history of developing 
cotton production in Shana: tells us that when our policy 
and measures matched the benefits and capectations of 
cotton farmers, cotton production increased steadily. but 
when policy ran counter to the cotton farmers’ benefits 
and cxpectations. it discouraged then imitative. and 
cotton production fluctuated and declined Based on 
many years of practical capernence. the basic lewons for 
developing cotton production are 


1 Appropnate policy The main bass for the state-set 
cotton price 1s the 1:8 price ratio of grain to cotton. In 
the 1950's, this policy was well implemented, cotton 
production shot up, and the quantity of cotton procured 
increased from 418,000 dan in 1950 to 2 26 millon dan 
in 1958 In the carly 1960s. cotton production declined 
by a large fh as a result of serous natural disasters 
and harmful + of the “Great Leap Forward “ After 


adjustments were made. raring the procurement price. 
implementing a bonus policy. increasing contract funds. 
and exchanging cotton cloth for the cotton the farmers 
kept for themselves. cotton production quickly 
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hon Improve In 1987, Shanas for the first 
time broke the barrier of 100 jn per unit area yield and 
in the succeeding four years maintained per unit area 
yield above 80 ke 

, tech 


the people's and the country's needs, and caports to carn 


, there must be a stable policy for cotton 
production Unlike the past. we can no longer cul pro 
and rush production when there 


duction hes in a rational grain-to-cotton price ratio The 
1-8 ratwo we have used for many years «6 2 rational one 
In 1990. on Linfen Prefecture, the average sale price of 
cotton was 352 yuan per one-half kg and the average 
negotiated price of wheat was 0 40 yuan per one-half ke. 
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“e ECONOMIC 


UPPly ing utilizing. and assessing Monetary maternal. 
and technological inputs. and link the quantity of cotton 
produced. and the variation of benefits accrued to Cotton 
larmers to the contractor's own benefits Supply and 
Marketing cooperatives should strengthen systematy 
delivery vervices betore, during, and after cotton 6 
produced. and provide in a tinvely manner high-quality 
chemical fertilizer mvectioids and plastic film In recent 
years. high priced but second-rate Chemical fertilizer and 
ineecticnde partiularly lake and ineflectual phosphate 
fertilizer and insecticide have caused great harm to 
farmers His the undeniable responsibility of the depart. 
ment in charge of materials and supplies to put an end to 
thes type of situation In procuring cotton. iis necessary 
to implement correctl government policies on cotton 
inspection standards prices. and bonuses. and ensure 
that materials given as bonuses are provided to help the 
development of cotton production 


? Leaders should pay attention (Cotton msues have great 
influence on the overall situation, and relation to eco- 
nomi. political, and social stability Leaders at all levels 
should have a new awareness of the importance of Cotton 
production, place it in an important position equal to 
that of grain. and strengthen leadership, coordinate all 
relevant aspects apply appropriate policy, develop a 
contract group system. improve services, give the neces. 
sary aveistance to villages and towns at the grassroots. 
continually improve cotton production conditions and 
material provisions and sinve to realize the goal of 
producing WO millon yn of cotton 


Government lo bt mphasize Support for 
Agriculture 


VC FL 01498 Bene NONGMIS RIBAO in Chinese 
Oa vipl 


[Article by correspondent Zhao Zckhun (6992 M419 W224) 
and report. Zhang Yansong (1728 1484 2646) “Minis- 
try of Finance Agricultural Finance Department 
Director Wu Kunlong (0702 0981 7893) Discusses 
Emphasis of Government Support for Agriculture 
During Neat Two Years’ | 


[Text] A few days ago the correspondent learned from 
the Ministry of Finance-convened National Agricultural 
Finance Work Conference that state financial support 
for agnculture will emphasize investment of funds for 
three purposes First is unremitting support for the 
building of water conservancy. second 1s active support 
to the building of a socialized service system in rural 
villages. and third 1s encouragement to the building of 
sources of revenuc in mayor grain producing counties 


Ministry of Finance Agncultural Finance Department 
director Wu Kunlong said that the serous flood and 
waterlogging disasters in sume arcas in the southern part 
of the country during 1991 tell us that we can never 
disregard the buriding of water conservancy “A stitch in 
time saves nine Financial departments in governments 
at all levels must devote themselves actively to the 


IVES CAM CLOT 
12 December 1994 


buiding of water comservansy during the Coming winter 
and the spring of 1499) They must stress assetance to 
disaster areas in overcoming difficulties to rebuild then 
homes The Ministry of Pinance will work together with 
water conservancy department in gunding and organising 
the peasants to provide labor for the busing of water 
conservancy facilities and the restoration of food 
damaged projects Financial departments outside 
disaster areas must not lower ther guard in the slightest 
They too must emphasize the building of larmland water 
conservancy tacilitves Al the same time. they must aley 
improve the management of water conservancy funds 
particularly funds used for fighting drought and Mood 
prevention, making sure that dedicated funds are used 
for the purposes intended He said that the emphasis in 
future stabilization and perfection of the rural lamuily 
contract responsibility system would be on the building 
of a rural socialized services system Financial units at all 
levels of government will certainly have to adopt an 
attitude of positive support, providing mayor support in 
the form of funds During the neat two years, attention 
must be given to the running of pilot proyects. founding 
and putting on a sound footing a sell-development 
mechanism for agricultural sector enticpreneunal units 
and linking support for scrence and technology in 
making agriculture Noursh to support for a rural social 
ived services sysiom Wu Kunlong also said that one of 
the sticking ports in China's economic life is that large 
grain producing counties make a large Contribution but 
ack sources of revenue Financial departments must use 
financial support to help these counties get started in 
developing agricultural by-products and industries 
thereby nurturing sources of wealth that imcrease 
income Township and town enterprises are the focus for 
building rural sources of revenue More assistance must 
be given them in the form of financial management 
business management and financial support 


Finally, Director Wu Kuntong said that while devoting 
mayor efforts to investment and redirection of the onen 
tation of investment, during the next owo years financial 
departments at all levels must vigorously emphasize 
management of government financed projects for the 
support of agriculture better evaluate returns. and inst. 
tute policies that provide encouragements and rewards 
In 1991. the Ministry of Finance will pursue a policy 
guaranteed to run for three years in which 9S percent of 
the budgeted capenditure of funds dedicated to the 
development of grain production will be iweued im 
advance cach year, 5 percent held back for any adjust 
ments need. these funds to be use to award those 
counties that increase their grain output greatly make a 
large contribution to the country. and manage thei 
funds well 


ae Develop New High-Quality ( otton 
OW 061211259! Bewine INH 4 on Enelok 
0907 GMT 6 Der 91 


[Text] Beying, December 6 (XINHUA}—The Beying 
Agriculture University has succeeded in developing a 
new semi-long-fibre and a long-fibre cotton after 1) 
years of research 
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The new are much needed by China's teatile 
industry, was supplied only with long-fibre cotton 
from Xinjiang 

The field of the species in Handan area of 
Hebe: has recorded a high yield of 193 ke per 


China has established a production base in 
County in Hebei Province to grow the cotton in 
tracts of fields 


Heavy Farm Machinery Sales on Rive 
HKO112055591 Beying CHINA DAILY (BUSINESS 
WEEKLY) in English | Dea Ol pa 


{ey staff reporter “Farm Machine Sales Climb Out of 


Statistics showed the output of most heavy farm 


machinery increased by some 155 percent over their 
target during the first three quarters this year. to 


The production of farm lornes reached 54.000 during 
the same time, representing a | 74 percent margin over 
target 

Total output value of the farm in the 


period was 220 million yuan ($41.51 million), 
accounting for 96 percent of 118 target for the whole year 


The industry also expects to sell between $150 million 
and $160 million worth of farm machines on the world 


market this year Last year, its export earnings were $1 52 
milhon 


Sales were ¥0 percent more in the first half of this year 
than in the same pernod last year. and officials predict 
the unexpected surge will maintain its momentum until 
next year 


Liu Huanwen, vice-president of the China National 
Agricultural Mechanization Service Corporation. said 
this year’s growth was much higher than the anticipated 
10 percent. 

He forecast that sales of farm machinery might total 2! 
billion yuan, the highest ever recorded 


Farm machinery production and sales declined in the 
last two years because the country’s austerity program 
brought down demand 


March and April are usually a slow sales period, but this 
year saw a reversal of that trend 


Increased demand led to a 25 percent rise in production 
and a reduction of stockpiles. 


ECONOMIC ” 


Hank loans to agriculture increased by 16 | billion yuan 
($31 billion) in the fest quarter of this year as compared 
with last year 


Farmers power also boosted by higher 
lnsomes Gam last peaveaned te ad 
Machines such as tractors were also aids in the 


fight against this summer's 
County, Anhui Province, retreated to safety 
within two hours with the help of tractors 


Now more machinery is needed to resume agricultural 
production in flooded areas 


Fruit Output in 1991 To Exceed 20 Million Tons 


OW 901106279! Beying AINHUA in English 
0600 GMT 40 Now 91 


{Test} November WO (XINHUA)—China’s total 
output this year will top 20 million tons, an increase 
of 10 percent over last year's figure 


Oranges. tangerines. apples and grapes are seen on all 
markets in Beying 


Although the purchase price for apple was 20 percent to 
ao demand for such fruit is 
on 


A number of provinces and the Zhuang Auton- 
omous Region have conducted fruit vities to boost 
commodity sales 
Agricultural Bank Helps Disaster Areas 


OW01 12084091 Beying XINHUA in English 
O818 GMT 1 Dec 91 


a oe December | (XINHUA)}—The Agncul- 
tural China has issued a sum of six billion yuan 
in loans to disaster areas to help them to resume produc- 
tion, PEOPLE'S DAILY reported today 


The Beying-based national paper sand Anhui Jiangsu 

and other provinces on the middie and 

a ee 
year 


The bank and its branches 


Successful Year Expected for Animal Husbandry 


OW091 2094491 Beying XINHUA in English 
0926 GMT 9 Dec 9! 


[Text] Beying,. December 9 (XINHU A)}—C hina’s animal 
husbandry sector 1s expecting a record output this year. 
A year of the state Eighth Five-Year Plan (1991. 
1995). 











“ ECONOMIC 


Animal husbands has recorded improvements in output 
for |} comemcutine pear omee Chine ® implementation 
of the reform and open policies 


In the firet three quarters of (hie year, the production of 
port beef and mutton. eggs and milk and wool rove by 9 


percent, 4.5 percent. 7.) percent and 4 
tively oun Se cone) Gee 

ovlpul of eggs fear 795 millon tons, 
annual quote of | ) mullon tons @ month early 


Al present the total ovtput value of animal husbandry 
accounts for about onefounth of the country’s total 


agricultural output 


According to the agricultural department concerned, the 
success 1s duc to the adjustment of the product mu and 


application of up 'o date te harques 


Seay ane Ge Cages 


OW091 2151991 Begone TINH A on bngloh 
1221GMT oO De 9 


a So ® OAINHUA>—Chine has 
the fourth biggest producer of rubber in the 

world at ite fubber-growing arcat cover 380.000 ha 

[hectare] with @ total owtpet of 290.000 tone « year 


Experts attribute the growth of rubber output to efforts 
made by the South ( hina Research Institute of Tropical 
Crops and the South China Institute of Tropical Crops 


Usually rubber grows south 
(North) However rewarchers 
tutes achieved success in growing rubber between lat. 
tude 18 N and 24 N 


In recent _ the two imetitutes have 


increase output from 790 | per he 
1.600 kg per ha. which © the obcncel atone 
level 


Satistis show thal the two institutes have made more 
than (29 research achrevements in this field 


The Ministry of Agriculture began to apply their findings 
> tubber-growing regions throughout the country in 
! 


Overt the past five years the country + rubber output has 
increased by VY) percent annually 










Applying Science. Technology Boosts Agriculture 
OW0112123691 Beying VINSHUA in English 
WS 2 OMT 1 Dee oi 


[Text] Beyung. December | (XINHUA)>—Five Chinese 


provinces have made marked ih promoting 
agriculture with the application and tech. 


nology 





ceeded in enhancing popular education in agricultural 





GCF O14GA Bene NONGMIN RIBAO in Chinese 
SO ipl 


[Article by correspondent Li Fula: (2621 4995 0171) and 
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Farmland 


continuously war weather with little rain wnce August 
This played a role on promoting crop growth and devel- 
opment that should not be underestimated cnabling 
grow output to tabilize above 20 bilhon kilograms 


Although bythe i fy 
products reac 20 bilhon kilograms m 1991. the 
oo Ss a a oe = 
optimem Because of the aborted harvest on 10 percent 
of the land. the peasants low approwmately 2 bilhon 
yuan 9 imoome This transiates into 100 yuan lew 
moome per capita As a result of storage, market, and 
system problems difficultves selling agricultural by 
products such as grain and hogs will intenwfy further In 


the coming winter and the ae oan to 
increase income by 100 yuan per capita vo thal will 
be no decline in earning: despite the decline in output 


Teat}] Uruma@y, December ONIN Ad The Ninnang 
\yeur Autonomous Rigion head caperted onc 100,900 
heads of livestock to the Sowret tL non by the ead of 


November 
According to local offiiias, Nip © capected to 
export over 360,00) beads of ln estock to the Sowet 


Union during 199) 


Has (rood Harvest I Natoral 
Ningxia deapite 


92P 300474 Vinchuan NING AIA RIB in Chine 
MOV pi 


(Summary!) Despite natural diasters Ningeias total 
efain Production thy. year reached | 998 hulhon ke an 
imereate of 4.) percent over lavt year The regron’s area 
of grain cultivation cxcocded 10.6 millon mu |20,000 
more than lav year 


At the beginning of May. the mvc: valleys wilered an 
unusual freeze, which affected 49 7 perce) of the gram 

The — wiflered force-* to force-10 
winds and over 4 mu of wheat were deviroyed by 
‘borne sand tn mid-dunc wheal in the mountam 
and river regions was aMacted with various bhghts and 


at ais anened over 100 days of drought, 
as of the autumn grain suffered » ar) ing degrees 


ments in ute reached an average of 744 yuan an 
19.6 percent over lawt year 
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that 1 ie feapectively “Whe duty of the wile = Aceording to @ sample survey of the divorce cases a a 
‘the duty of the two parties,” oF “Reeeesary for procre «= dstiel court in Shanghas, i 1995 1.5 percent of the 
aun 19 percent that “vt has always been = cases had one oF Both parties of the complaning 
done by martred "He not diffiowlt to we that = abou! disharmony on ses bile, and in 1985 this figure rove 
tyes comener satiefying emeatronal and phywo to 20.9 percent (eacheding a few who had registered but 
loge al needs to be he main reason for manned couples had fot cohabitied) (passage omitted 
ws life In addition, 18.) percent belewe that “the wile 


Hy 
= 
=== 


old-age support) and “to have ate “te Wit 
wxcial responsibilities and “to to the pleasure of 
lite When asked “what do you beleve to be the main 


nee ee ee. eee 
responwbility 32 6 percent 

of Whe «92 percent and 6.7 percent suggested respec: 
tively “to have children for old-age suppor” and “to 
havc offyprne tn addition. 0.6 percent. 0 2 percent and 
75 percent suggested “~ 


4 
F 
3 
: 
i 


other answers The change in views on reproduction 1 in 
fact a reflechen of the change in perception of se 
According to tradvtronal culture reproduction and os 
are uneeparably linked and women are but ‘reproduc. 
thon mechines” weed to have offepring Now. because of 
the changer in peroeplion reproduction i separated 
wet and it 8 possible to fully enjoy the pleasure of ws 
afd toomprove the quality of ves life Bewdes contem- 
porary screntifx contraceptive techmeques have turned 
such powestility inte reality 


; 


’ Change views of oes education According to the 
curves with the spread of screntific & about wr 
” fooent years. people have acquis od correct 
wndersvtianding on ses education for the children 
According to the survey 75.9 percent suggested that “if 
children ask ‘where did | come from,”” 11 8 neceNary to 
tell the truth mm an appropriate 

children. carly om life, with event 


thereby) promotong the health) development of children 
At the same time on the wewe. a large number of people 
have adopted methods which do not seem to be appro- 
priate 1) percent “Weading the divcuson 
away from the topx ~ people suggested “telling a 
le” (5. 8 percent) or “norm, the question” (1 4} percent- 
) [Passage omitted] 


In short the empact of perception of sea on marriage and 
family have the following several aspects 


| In @ postive sense, the change in perception of wa 6 
good a improving the quality of marriage [passage 
emt 


challenges to China searing law. as well as the 
traditional system of martiage family The fire 
reeull 0 the change if views on cohabitation and tral 


were pregnant at the 


tively $3.06 percent. 26 4 percent and & 4) percent of the 
number of the persons who underwent the check up and 
represent. in combination 87 95 percent of the number 
of the person. who underwent the check-up 


4 The change im perception of vex has on the one hand 
broken people's sexual inhibitions and the mysienous of 
wea in people's mind therehy contributing to wual 
health and knowledge but has also provided certian 
pretests and opportunities for those who are morally 
corrupt pursue a decadent lifestyle ot advocate serual 
freedom and sexual Wheration In view of the fact that 


marital vex 1s affecting the stability of carsting marriages 
and families. According to a wrvey, in 1987 im 16 bey 
cites of thove monitored for venereal divcase around the 
country 444 percent were marned and M406 percent 
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(ull War Meconneissance |ewsane 


ve MOUTSA VANDAL MINGQI (MODERN 
“ye AMON Y] on Clonene No ¥ 1 Sep 91 pp 40-44. 16 


| Artecte by ba Tern (2621 7599 1944) “Reconnaisance 
and ( cunterreconmansance in the Gull War] 


j}eat) Summary Thee article feoounts the reoonnan 
cance equipment that both combatants used on the Gull 
War ptelligence reconnaimeance fesulis, counter 
HoOONNersance tochmigues and probleme revealed 


When one Rowe the and knows onesell one can 
a a humdood battles no danger of defeat has 
a watchword of military ¢ over the ages 
om neady Govelapmenh ond em 
lot aequering information during 
prorends the military omportance of le ma recon. 
harssance remame undimimehed During the Gull crn 
and the Gull war, a fumber of reconnansance 
systems converged on the Crull to play a role as cars. eyes. 
and «rack troops demonstrating the important role of 
intelligence PeCORRaanCE in 


| Becomnatecence bquipment in the Gall War 


lowing (1) Digntal Photoreconnan. 
cance satellites KH-TT and K-12 The former is 


Suamael ott 0 CO qannn Game, infrared. and 
motile spectrum detection The latter is 
cqurpped with a digital smnaging and + 
receiver (2) Radar freconnanwancc ite 
Hockey [chang qugenq- 7022 2575 2760 WOR] This 
satcllite has an on-board syathetic wre radar (1) 
Phectronmn freconnamsance satellite. = a 

ide pepeng (1129 6794 9910) (a third 

ironmn fecomnansance satellite) The 
radwo recerver (arth a dhameter of more than 9 meter 
(4) Marne sorveiiance satelite, “White Cloud.” which 
carrees rade receiving equipment and an 
detector (5) Barly warning satellite Yee wesnd que 


The Amencan forces 
Preach SPOT.2 ond the Amencen “Lande” to aup 


craft wnclude the following (1) TR-i, which 
vide Jooking syathetn aperture radar vanous 
cameras. and a return beam vidioon (2) EKA, which 
carnes a ISTARS eyathetnc 


forward-looking camera (4) Vanguard samennes 
remotely cont fying device Aboard 1s a televinon 
camera anda infrared system (5) Early 
warneng arrcraft F-2C and £-4A The former is 

with an AN/APS-120 radar or an AN/APS-125 radar 


The latter « equipped with an AN/APY-1 radar or an 
ANVAPY > radar 


MILITARY, PUBLIC SROCURITY a“ 


Ih acklitron the multinational fone was equipped with 
latee arounts of ground reconnarneance pe pam ym 
which the amount and fine performance of might vieon 
devices had never before been matched in warfare 
Toren periods aly report that the night vinon devices 
enabled J4-how deterrence Every Amencan military 
vehile and tank and every heavy weapon on down to 
anti tank misiles and Yo mm machine guns was 
equipped with a mghivinon aming deve Every 
Amernan army squad (from 4 to 10 men) had several 

Visron spectacles and rifle-anning devices Report 

the Amerncan 24th mechanived infantry diviwon 
es wae equipped with pearl 1000) mghti-wviion 

vues 


The Iraq: forces lacked aenal reconnamsance capabil- 
tees aiborner feoonnansance equipment and ground 
reconnarsanme equipment Then night vison equip 
ment. m partwular, which was fot the equal of the 
imternatvonal forces to begin with was rendered 4 : 
ative of was destroyed under the powerful attacks of the 
multinational force Thus. the Iraq forces were at a 
disads antage all along the line 


Following the oulbrea’ of the Cull crn. the USSR also 
reacted promptly On } August. within 48 hours after 
Iraq invaded Kuwait the (SSK immediately launched a 
C owmos. 2089 radio tranemiewon camera reconnamsance 
satelite and it used its Fith generation cameta 
recomnarmsance satellite Cowmoy 207) it had 
launched on |} April. for the crash monitormng of 
changes in the Gulf region military situation 


An overall view of the types. performance. and role of 
iNtelhgence recoNnansance cquipment used in the Cull 
War shows the following main features 


A Reconnamance equipment Mankcied the an. the 
land. and the a to form a three dimensional, mult: 
level, omnidirectional reconnamsance system As was 
said above during the Crulf War not only did the Unined 
States shift the mivwon of its already orbiting satellites to 
the Middic Fast. launch new satellites adjust the orbits 
of certain satellites, and employ to the full both Landsats 
and French SPOT satellites, but « alo employed a 
multitude of reconnansance aircraft. cath) warneng ait: 
craft. and ground reconnamsance cqupment This 
equipment blanketed the shics to form a huge mteth. 
gence Monitoring nctwork I played a key role in mon. 
itoring changes in the combat wtuation, m combat 
deciwons and the formulation of combat plans. in des 
ing tarects and in increasing weapons cflectiveness 
s to the contributions of intelligence reconnan- 
sance. the multinational force gained combat mitiative 
m acral attacks in the Cull 


B Various kinds of reconnamsance equipment were 
integrated to produce all-wave (visible hight. infrared. 
and microwave) reconnansance all weather and around. 
the-<lock reconnamsancc and real time reconnamsance 
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“4 MILITARY, PUBLIC SECURITY 12 December 1991 
During the Gull War, the multinational force had var l nited Mates authorities announced that the bunker if 
vous kinds of reconnasance possessing sep ss the Haghdad suburtes that had been bombed was an 
arate features that could be for integrated =—s watremely fortified military installation and that thie 
combat This included the KH 1) satellite whichhadan bunker had been painted and camouflaged Ii was a 
eplaens Seee Saaay Mannan Sea ¢ onus command and control center The United Mates also 
ee a 2 } omen Se ee Oe — ¢ Lk ig + yy 
ving af on-board digital transmission type Ly —7-t— an intelligence 
camera that worked in the visible light and near infrared ats photagraghs thoned two Mi-11 oir 
yt ey AD Wy, Sy DE Sh etal parked neat an ancient pyramed at Lwoerky (9012 
| SS meters, and data was ranemitiod toanearth = 1.42) 1655) 


i 
: 
i 
u 


HW Eneuring Fullest Weapon Combat Effectiveness tn 


approximately one meter that transmitted data in real selecting targets for aerial attack the American forces 
lime and that operated round the clock day and night both caamined pertinent | data that intelly, 
satellite-cartied (or aireraft-carried) infrared detection gence units had collected over the years Gincluding sat 
equipment that operated day and might. that was able to ellite ) and also cared out new reconnan: 
transmit data in real tome. and that could reveal camou — gance during the first several months of the Gulf War of 
Nage to a certain extent, aircrafi-carried synthetn aper more than 1000 previously reconnontered targets in 
ture radar capable of operating in all weather day and iraq They finally selected 100 targets of sent 
night that could conduct reconnamsance via remote cance adding WO later on To make ue 
control and whose data was transmitted in real time of the combat eflectiveness of American technology 


lactical reconnaissance was mostly via airborne equip: reconnaissance satellite photographs of Iraq did target 
that combined reconnais- read-outs, located correct coordinates for targets and 

provided real time notification to natronal command 
authorities and Amencan forces stationed in the Gulf 
region llsing the geographic coordinates provided for 
important Iraq: army military tarects the United States 
equip United States Navy fed these dats im advence. nto 
j ‘ ” t "n inte 

Played the following roles ecvanced ecapens cystemma, such 60 oruiee elastin, fe 
A. Providing Data for Strategic Decisions. Several days 8 _ updating of its topographical data banks Thanks to 
; . the full advance preparations within two weeks after the 

before traq’s ettack on Kuwait, the United Staves € beginning of air attacks, the multinational force 


‘ entral 
Wns tox ee eee ee ee SS 
: mand centers, knocking t out of action ft launched 
the numbers and ton of Wan) forces = 1.300 sorties agninat 48 of 44 wurficlds at tea 
afherward bests proof Pp nine useless Tt launched 780 sorties against 33 of 
x A. ~ from yaw , b-4 bridges. In addition, the multinational force also 


nasssance sateliete : desiroyed VW) immobile Scud miwiles, 10 biological 
ee ty ty ee" weapons plants 18 chemical weapons plants. three 


s 
not a 
basis of intelligence about masung nuclear facilities. and more than 100 hardened 
Sseu) donuse ead Geo tention Of eeoniedl cuapemn Goteed revetments. During the Gulf War, American intelligence 
agencies also compared and analyzed reconnaissance 


ee a oe ee On satellite photographs and structural drawings of Saddam 





asd tests Asan aead with the of aco. Husecin's command bunker—obtained by intelligence 
ican forces to Geudi Arabia officers. they then determined the outward configuration 
of the bunker and the parts to be attacked, finally 
During a visit to Baghdad in carly February. special «= Providing combat personne! data on the required 
Soviet presidential envoy Yevgen: Prmakoy provided — destructive force as per then calculations 
Saddam Hussein with intelligence obtained from Soviet 
satellites and told him that the military situation was (Early Warning of Incoming Misles In addition to 
extremely unfavorable for Iraq His purpose was to urge fine weapons capabilities the ability of the multinational 
Iraq to withdraw its forces from Kuwait at once Subse force to carry out accurate ait attacks against Iraqi army 
quent ch: © military situation showed that this military command headquarters, communications cen. 
Soviet pol... won regarding Iraq had a mayor influ ters. airfields. and ammunition dumps must be attrib 
ence After an Amencan bomber attack on a Baghdad = —s uted to reconnansance satellites and reconnaissance 
bunker killed several hundred people. Iraq declared that = =—s aurcraft. which were able to provide them target infor 


the Amencan bombers had killed several hundred civil mation on Iraqi forces at will During the Gulf War 
American Patnot mivules performed brilhantl, on many 
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oocannone againet Iraqi arty Scud missiles Foreign wire — iniporiant was thew coordinated deployment in the ai 
vervices reported af uneapectedl) high Patriot missile «and on land and on the sea which guaranteed that 
hit tate on Scud missiles in a week of combat The great oe ype ype gt ty 
eapeees oF Ro Ceaaiat cine gaenaee 0 So on ast fag) Mi 29 fighters and SU24 bomber also 

role of early warning satellites During the at advanced night vision equipment Nevertheless. on the 
carly warning satellites operated over the Indian (hean whole the Iraqi forces might vision was uch 
As soon a8 a missile was launched, an carly warning = snifervor to that of the mult force During the 
satelliic would send the pertinent information to an Av pmb cate pede me a major role 
lorce grownd station in Australia and to the Space Ranging ronal concepts of time warfare Por. 
Command Miele Larly Warning Center in the United — merly hight. vision devices were Hal very good and 
Mates After the center sorted out the information and — ii wae et possible to forces with them on a large 
identified the area to be attacked it sent the information wale gut was fon y— hy. 
to the Gulf at once One report said that i takes five = operate at bul superior weapons hot play 
minutes for a Soud missile from inside Iraqi to reach Tel then full role Thus the curtain of night reduced the gap 
Avis bul the new type early warning satellite can pro between the forces with supenor equipment and those 
vide an carly warning to the American command in the = with infenor equipment of night attacks became a 
Crull regan within one minute of discovery of a Scud — traditional tactic thal thaw having inferior equipment 
missile allowing the Patriot missiles ample preparation used to defeat thow having superior equipment How. 
lime for attack Reported) this satellite can pinpoint ever with the large scale equipping of forces night 


with 

the launch pont to an accuracy of within one kilometer viewon devices night warfare has become the bew 
of the forces with supenor equipment 

the 


was alits most intense. the Monitoring missions of HH Anti Reconnaissance Techniques During 
feconnars Ver 


Goll 
RL-21D eavesdropping aircraft. and Vulcan remote. — During the Gulf War both the Iraq: and the multina- 
controlied Nying devices were integrated into a closely ronal forces employed ante intelligence reconnansance 


was carned aboard E-8A aircraft. could conduct recon. feconnarwance techmaues of the multinational : 
narssance from an altitude of more than 10,000 metersto the Hrags army in particular resorted to camouflaging of 
a distance of 320 kilometers and over a 77,000 square —_ cammouflaging of matervel tactical maneuvering. 


played a role. The British light target monitoring and. ta itude of Camouflage Techniques the 


vader wes previous several years Iraq spent several hundred 
sand dollars on satellite multiapectrum prctures 


also able to track shell permit. ’ 

(ing attacks to be launched against enemy artiher = ES ae Sanam hy. 
tions imenediatsly eer Cotermining Ge enemy's gun comeuiiags equipment During the Gulf War. for the 
— most part the Iraq: forces used the following camou- 
t valuation of results serve as data for com- faging methods (1) Fake inflated rubber tanks and falec 
mand organizations ron of combat plans mistile launchers and replicas of ammunition dumps of 


lt om that they could emu beat. They made the faler 
cameta clectro-optics appear real thereby deceiving the adversary 's infrared 
infrared. and radar-cquipped satellites and aircraft ax detection systems Reportedly both France and Ger: 
well as drone aircraft to carry out thes miawon many had plants that produced these fake weapons (2) 
Iraq's airfield runways were a main target for aenal 

the Gulf War. more — attack from the multnational forces The 


American F-117 stealth fighter 

copters. F-1SE fighter aircraft and MIA! tanks and the = enemy photomnterpretens would mistakenly suppose that 
fighters were — the airfield runways that the Iraq: forces were repairing 

equipped with advanced heat-imaging night-visson — were still in a damaged state (4) Camouflage nets The 

devices These devices not only provided an aircraft and —s iraq: forces hid thew tanks in sand bunkers Metal 

a tank with a might combat capability but also more — fragments were spread atop the bunkers as a camouflage 
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fel to jam the radars return wave Reportedly. the Iraq 
forces falee Scud missile launcher deceived the mult 
fHational fone many times 


The Amer an forces belheved that mobile warfare to pin 
down the enemy first required quick mobility, and 
seoond the layne of munes, lures, and hoases. The 
American forces camouflage methods included the fol 
lowing Smoke screens To cover the ground move. 
ments over sandy terran. the yy forces were 
cupped with omoke 

Mortar and artillery The att. 

a velwledragged chain which threw up 
vehules moved to emulate the os larec 
forces thus fooling the enemy The dust it stirred up 
cold Be seen for WO) kilometers (2) False radio commu. 
Anations to fool the Lrage army's intercept network (4) 
Color camouflage clothing 
army clothing has a forest pe ay pattern not eurted 
to desert casinonment and weather 

improved i using anew color camouflage patiern and 
material in addition armored personnel carners. mil: 
tary veh ioe traders and other military equipment sent 
to the Cull were parted with a new ¢ pattern 
(4) Stealth techaogues Many of the Amencan used 
stealth tochmequcs Aci generally known. the American 
T1104 fighter bomber « the most advanced stealth 
arncraft 


HW Marked Advances in Weapons Mobility trag’s Scud 
Missiles were the mann targets of attack for the multina- 
tronal forces However one Amencan Department of 
Defense offical sand that during the first week of air 
attacks coven though the multinational force might waste 
a whole day tracking a Scud missile launcher, a substan. 
tral number of Scud launcher moved and constantly 
attached lerac! and Saud) Arabia The American military 
sand that Scud mises are not very accurate The 
politcal nunance value 1 much greater than thei mil. 
tary value Ome Amencan technique for finding Scud 
missiles was to wee E-RA ISTARS aircraft to monitor 
ther launch The was followed by ground radar tracking 
and finally by directong fighter planes to attack them 
During the pcood when Scud missles were on the move. 
another technequc used because of the limitations of 
Photoreconnansance satellites and reconnaissance air. 
craft was to wee vanows methods im combination 
including TR.) RE-40. and RC-135 reconnaissance 
aircraft’ Hockey radar imaging satellites, K-11 recon: 
ay vatctiitcs DSP carly warning satellites, and ~y 
Wine Bottle radar satellites to fi nd Scuds. Reported! 
Photoreconnansance satellites could find ty =: related a 
Scud mobric mie launchers, and carly warning satel- 
lites Could detect mewwle tal Mare to determine a Scud 
missile launch Even sw. thew discovery was always a 
difficult problem because of the effect of cloud cover and 
the himitathon: of mghtume conditions, as well as the 
Iraqi forces use of fake missile launchers, and partice- 
larly because the Scud launchers could be moved at will 
of even appear and disappear according to the Sovect. 
provided timetable for the abwence of American recon- 
nammance satelines overhead 
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( (rood Underground ( oncealment Results During the 
previous 10 years, Iraq spent huge sums on western 
construction technology to build numerous u 
bunkers in Haghdad and other places One of them. the 
11 omy ng pene gd wg ae Ae was 
meters below the ground surface Underground bun. 
hers constructed beneath various government and mil. 
tary buildings numbered as many as 40 and were con. 
fected to cach other via passageways Some bunkers 
could hold 1,000 people The underground city of 
Haghdad was 5 meters deep Underground bunkers in 
other places were as follows (1) Three hundred aircraft 
bunkers constructed of remforced steel and concrete 
with a 1.2 meter thick roof were hidden beneath huge 
piles of sand Each wich “super base” could hold one of 
more aircraft: (2) Personnel concealment bunkers con: 
nected to each other (4) Sand bunkers for tank conceal: 
ment Although photoreconnamsance satellites could 
spot changes in ground surface details infrared could 
spot ground temperature changes clectroni reconnaw 
sance satellites could spot clectromagnetn discharges. 
and maging radar satellites Could penetrate to a certian 
depth to find some of these underground bunkers 
overall t was fairly difficult to find these targets in a 
comptes battlefield environment However wince tanks 
concealed under sand bunkers had to start their engines 
regularly to charge then batteries for other equipment. a 
large amount of heat was emitted In addition thei metal 
gun barrels and turrets absorbed heat during the day and 
radiated «§ during the night) Consequently infrared 
reconnaissance could spot them fairly casily 


1\ Some Reconnaissance Problems That the Golf War 
Revealed 


The Gulf War revealed quite a few problems in the 
intelligence reconnamsance field A thorough caamina 
tron of these problems holds important ugnificance for 
the improvement of intelligence feconnamsance tech. 
niques 


A Cloud Cover Problem Foreign yournals reported that 
although photoreconnansance satellites were able to 
provide a set of pictures hourly. cloud cover greatly 
decreased the effectiveness of low orbiting photorecon. 
haissance sateliics, forcing American intelligence 
officers to use only radar-imaging Hockey reconnarns 
sance satelinics to aywess air attack resulty Hockey satel. 
lites can conduct reconnamsance day and night and can 
penetrate cloud cover, however. they can only provide 
photomterpreters two low resolution pictures daily. 
which makes precise assessments of bombing damagc 
difficult Furthermore cloud cover. which did not allow 
Most reconnamsance satcllites to see bencath the clouds. 
also prevented detection and tracking of Iraq's motile 
Scud missile launchers These problems were solved. 
first, by using synthetn aperture radar, which is able to 
penetrate clouds and mist to detect targets, and by 
mcreasing Monitoring time and second by trying out 
information processing methods for the real time chim. 
nation of cloud cover from pictures 
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BH Intelligence Information Processing. During the Gulf 
War, reconnaissance satellite data processing could not 
keep up with actual war requirements. Even though 
interpreters in the CIA 4 hg analysis center worked 
| B-hour and even 24-hour shifts, reconnaissance satellite 
Baten Geae Ue ‘pe center ease aeety Ces Cay 
could be analyzed. This was an old encountered 

in the development of America’s military remote-sensing 
technology that had been studied for many years. The 
Gulf War showed that it remained an old and difficult 
problem troubling the United States, influencing the 
effectiveness of intelligence work and even fouling up the 
combat situation 


Winter Conscription Work in Full Swing 
OW 1711023691 Beying XINHUA Domestic Service 
in Chinese 0845 GMT 16 Now 91 


By reporters Gai Yumin (5556 3768 3787) and Ma 
iaochun (7456 2556 2504)| 


{Tent} Beijing, 16 November (XINHUA)—This reporter 

has learned from the Conscription Office under the 
Ministry of National Defense that since the inception of 
this year's winter conscription work, tens of thousands of 
young people old enough to join the army around the 
country have enthusiastically signed up for the registra- 
tion of military service 


Since the order for the 1991 winter conscription was 
issued, all localities throughout the country have con- 
ducted defense education on a grand scale for the large 
number of youths mainly on Conscription Law and on 
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triotism. This ensured a smooth conscription drive. 


ving scenes were witnessed in Beying ey 
such as some 10,000 pairs of parents up their 
children for conscription, 8,000 of more vying 


with one other in signing up for conscription, and over 
10,000 ab o ters and sons enthusiastically 
suoaneng © Ge ve. Minaing District in 
Municipality conducted defense education in 51 foreign: 
funded enterprises, those who were subject to the con- 
scription happily up for undergoing selection 
the motherland. In Fujian Province, more than 800, 
ee people up for military service, accounting 
percent of the total population of those at the age 
for military service. Xinjiang, Tibet, Guangai and other 
minority Nationality regions also conscientiously 
selected and sent outstanding young men to the army. 


To ensure ay euall ity, Outstanding young men who 
are political ty quel . healthy, and well-educated will 
be sent to —y Local governments at all levels 
Sea So Ge SS See Sane 0 Ge ae 

y appropriate measures in accordance with the 
“Regulations on Conscription Work.” Guangdong, 
Shaanxi, Tianjin and other provinces have drawn up 
rules for conscription work. Jiangsu, Anhui, Guizhou 
and other provinces have overcome the difficulties 
— py py 4-4 py - 4b various 

2 right to the grass-roots to conduct extensive 
mebit ation for the conscription work. Jilin, 
Heilongjiang, Shandong, Hubei, Sichuan, Yunnan. 
Qinghai and other provinces have trained tens of thou- 

of selected medical workers to seek unity of 
thinking and practice, so as to ensure the quality of 
soldiers. 
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NORTH REGION poor economn efficiency situation has basically not been 
changed yet There are fairly more financial difficulties 


Hebei Government's Short-Term Work Tasks 


SK0412145891 Shiiazhuang HERE RIBAO 
in Chinese 6 Oct 91 pp i, 2 


{Article by Zhang Liping (1728 0448 1627), reporter 
"The Hebei Provincial Government Defines |) Short 
Term Work Tasks”] 


[Text] On the morning of 5 October, the provincial 
government held a meeting attended by responsible 
persons of relevant departments to define |) short-term 
work priorities. Song Shuhua, vice governor of the 
provincial government, chaired the meeting Ye Lian. 
song. ing Committee member of the provincial 
party committee and executive vice governor of the 
provincial government, pronounced specific opinions 


First, we should conscrentiously analyze the provincial 
economic situation in this year and set forth the ideology 
for guiding the 1992 economic work and the 1992 work 
priorities. Since the beginning of this year, under the 
provincial party committee's Lodershie. the provincial 
government and various departments have resolutely 
implemented the guidelines of the instructions of the 
party Central Committee and the State Council and have 
conscientiously formulated and implemented the Exghth 
Five-Year Plan and the 10-Year Development Plan The 
industrial front has concentrated efforts on launching 
the campaign of fixing 1991 as the year of quality, 
variety, and efficiency, thus enlivening large- and 
medium-sized enterprises By tiding over various diffi. 
culties, the industrial enterprises have witnessed a stable 
increase in production, and compared with the national 
average levels, their mayor economic s have been 
attained or surpassed. With the concept of combating the 
natural elements to reap a bumper agricultural harvest, 
the people from higher levels downward across the 
province made concerted efforts and effectively grasped 
the implementation of vanous agricultural measures 
The province still reaped a bumper agricultural harvest 
this year, despite the natural disasters. including floods. 
watcriogging. windstorms., plant diseases, insect pests. 
and serious droughts. We also made better headway in 
developing key capital construction projects and techno- 
logical transformation projects) There was both brisk 
buying and selling Prices of goods were fairly stable 
This year, the province held news briefings on devel- 
oping economic and technological cooperation with for- 
eign countnes in Xiamen and Chengde, respectively, and 
held the foreign economic and technological trade fair in 
Shysazhuang. Thus. we have made new headway in 
opening the province to the outside world We also have 
firmly attended to scientific and technological progress 
and developed new and high technolog, At the same 
time as we grasped the economic work, we have persis- 
tently considered population control prominent Gener- 
ally speaking, the provincial economic situation 1s good 
However, some difficulties and problems still exist in the 
economic sphere What 1s more prominent is that the 





The relationship beiween various sectors of the economy 
has not been balanced yet These problems are directly 
caused by the fact that some state-owned - and 
medium-sized enterprises do not have strong vitality and 
produce poor economic results. The principles for 
guiding the economic work as defined ai the central work 
conference are as follows: It is necemary to further 
promote reform and opening work On the basis of 
consolidating the achievements in improving the eco: 
homic environment, rectifying the economic order, and 
basically balancing total supply and total demand, we 
should shift the focal points of the economic work onto 
those of making structural readjustment and increasing 
economic fesulis We should strive to make noticeable 
progress in helping state-owned large: and medium-sized 
enterprises increase their economic results To imple: 
ment the guidelines of the central work conference, we 
should comprehensively and deeply analyze the eco- 
nomic situation of this year, particularly in the fourth 
quarter of this year Based on this, we will set forth the 
ideology for guiding the 1992 economic work and the 
1992 work priorties 


Second, we should comprehensively implement the 
guidelines of the central work conference and further 
invigorate large. and medium-sized state enterprises 
The central work conference participants emphasized 
that improving large. and medium-sized state enter. 
prises had important immediate significance Large. and 
medium-sized state enterprises have made and will con- 
tinue to make tremendous contributions to China's 
economic development and modernization program 
Raising their economic efficiency plays a decisive role in 
continuously enhancing China's economic strength. pro- 
moting its economic prosperity and social development. 
and improving its living standard In the current situa- 
tion, im particular, a success in this work has more 
positive and far-reaching significance The conference 
participants decided to adopt | 2 measures for providing 
good external conditions for improving large- and 
medium-sized state enterprises Now that the central 
authorities have clanfied principles and policies. the 
current key work 1s how to implement them successfully 
To implement the guidelines of the central work confer. 
ence, we should conduct in-depth investigations and 
studies of our previous work and map out the ideas and 
measures for and the focuses of Hebei's endeavor to 
further invigorate large. and mecium-sized enterprises 
and raise their economic efficien » 


Third. we should do a good job in breaking the “debi 
chains” and in a stockpiles of goods and con- 
trolling production’ provincial government 
recently held a special provincial work conference on 


work to break “debt chains” began provincewide and has 
yielded initial results We should make unremitting 
efforts in this work in line with the arrangements of the 
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State Council and the provincial government The focus 
of the work to reduce of goods and control 
production i on the textile indusivy. This work is a 
major policy decision of the State Council When success 


problems in the economic structure, thus killing 
birds with one stone Therefore. all localities and all 
pertinent departments should make meticulous organi: 
zation and ¢ arrangements, be both active and 
prudent. and closely coordinate the endeavor to facili 
tate a healthy economin ' 

to ensure social stability unity The provincial 
government urged efforts to place the work to break 
“debi chains” and the work to “ stockpiles 
goods and control production” in a prominent 
of economic work in the last few months of th 
should «tnetly enforce discipline and sinctly 
and handle the people who persist in ther 
deliberate'y violate the discipline 1 
work, we should pay attention to 
issues |) We should resolutely clear 
line with central arrangements and 
the central authorities. 2) The state 
producvon of textile industry In view of such a an 
situation we should. on the one hand. firmly implement 
the central decison and. on the other hand, adopt every 
means to avoid large-scale suspension of production in 
teatile enterprises and sinve to reduce the losses to the 
minimum +) We should adopt every means to fulfill the 
state-assigned tasks to reduce stockpiles of Wh 
“reducing stockpiles of goods and cont 
tron” om the textile industry, we should continue to 
achieve success im the work of “three guarantees” 
(namely guaranteeing caports. military supplies and 
special commercial supplies) 


at 
Hee 


Hi 
sais! 


Fourth, we should further strengthen agriculture and 
improve the capacity for comprehensive agricultural 
production to rare Hebei's agricultural production to a 
new level in the Eighth Five-Year Plan period We 
should intensify efforts to build water conservancy faci!- 
ites. improve ther capacity for flood control ensure 
safety in the rainy season, achieve success in the devel: 
opment and utilization of water resources. capand the 
farmlanc that ensures table yrelds despite drought or 
excessive rain. and enhance the capacity for resisting 
natural disasters in agriculture 


Fifth a good job should be done in purchasing cotton 
and carrying owt autumn sowing Since the work of 
purchasing cotton has begun this year. governments and 
relevant departments at all levels among cotton pro- 
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ducting autumn sowing. a good job should be done 
—- for sowing acreage for cotton crops 
m 199 

Siath. efforts should be made 
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highways in November Relevant depariments under the 
provincial-level organs should do a good job in making 
preparations for the conference in line with the demands 
adopted at the Langfang conference in August this year. 


Tenth, a good job should be done in consolidating the 
system in line with the principle of seeking truth 
facts, under which hold responsibilities for 
allaining limited objectives and which was formulated 
by the provincial people's government carly this year 


Eleventh, a good job should be done in maki 
tions fur the convocation of the provincial Peapie’s 
Congress 

Ye Liansong pointed out in his speech that the || tasks 
mentioned above represent the work emphasis studied 
and defined by the provincial people's government in 
line with the spirit of the work conference of the CPC 
Central Commitiee for the coming certain . The 
responsible personnel of various relevant is 
must pay t attention to the work emphasis, organize 
their forces to implement the work emphasis. 
enforce the system under which leading persor vel are 
responsible for the work. and fulfill the missions within 
the given date 


NORTHWEST REGION 


Ideas To Put Zip Into Sagging ( ollective 
Seoneay 


VIC MOOB4A Urum@ XINJIANG RIBAO in Chinese 
iSO Vip? 








[Article by Zhao Jizhen (6392 0679 2823) and Zheng 


Gong (6774 1562) “Survey of Changy City’s Rural 
Collective Economy” | 


[Text] After the introduction of large-scale contracting of 
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Chang City had 256 rural teams whose collective fixed 
assets totaled 14,926,000 yuan in value, while the fixed 
assets belonging to individual peasants totaled 
40,551,500 yuan in value. The total value of individual 
peasants’ fixed assets increased ninefold during a seven 
year period, while the total value of collective fixed 
assets increased less than 40 percent 


Second is the imbalance between collective financial 
receipts and capenditures, expenditures ber 
than receipts and the amount of cash on hand declining 
Collective financial receipts for each of the townsh 
and villages in the city totaled |,.849,000 yuan in | 
(not including township and village enterprise receipts) 
the same year, financial eapenditures totaled 
2,165, yuan, capenditures exceeding revenues by 
17.05 _ Financial receipts of the city's townships 
and v fell 73.67 percent from 1989. In 1990, rural 
collective funds on hand for the whole city totaled 
29,006,000 yuan in a | 08 percent decline from the 
29,322,000 yuan of 1980 


vehicles. and 322 harvest machines in the 
city’s and villages, up 253.82, 201.75, and 
9.21 percent 1983. but ownership and operating 
rights had _ Before the institution of large-scale 
—— all and small-farm machines were the 

the ive and were collectively operated 


oday, virtually all farm production machinery 1s owned 


I Second. collective economy lacks sources of 
fiscal revenue The main sources of revenue for the 
collective economy today are the overall! planning fees. 
the public accumulations. and the public welfare and 
administrative fees collected from the peasants More- 
over. the percentage of public accumulations among the 
varnous limited withholdings 1s not very large and the 
total amount is limited Other expenditures are 


numerous and vanous. and sometimes accumulat 
have to be used to make up for shortfalls 
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The rural collective economy has a bearing on both the 
steady comprehensive development of agricultural pro- 
duction and on the smooth ormance of all rural 
work [tis an important part of rural life. The weakening 
of the rural collective economy today deserves serious 
attention A fine social environment must be created for 
the strengthening of the collective economy, tlt policies 
must be drawn up, and vigorous actions must be taken to 
widen avenues to financial sources that increase rural 
collective economy revenues. Rural economic work must 
pursue a policy of taking the rural economy as the 
dominant clement in an economy in which multiple 
components exit at the same time. Insofar as sate 
policy regulations permit, a free hand should be given to 
township-operated and village-operated collective enter: 
prises and individually owned and privately owned 
enterprises Peasant investment or peasant purchases of 


shares for the pooling of funds to operate enterprises 
should be promoted and to bring into play 
the initiative and the creativity of the peasant masses. 


Fourth. pilot proyects should be planned and oupueee 
to promote rural collective economy fields. C ive 
economy field pilot projects should be run by —— 
teams While making sure there is no decrease in | 
collective area sown to grain and no decrease in the land 
contracted by peasant households, full use should be 
made of idle land or reclaimed barren land, and collec- 
tive fields should be centralized into a single tract for 
contracting out to peasants or households 
able to farm it for the growing of cash crops. An 
equitable land area for collective fields must be set on the 
basis of the actual circumstances of individual village 
teams and the land specified for farming or the breeding 
of aquatic products 


Fifth is the establishment and perfection of a collective 
financial control system at all rural levels to prevent the 
seeping. blocking. and leaking of funds in order to 
increase revenues and curb expenditures Townships and 
villages able to do so may run rural financial audit 
system pilot projects and institute township and village 
internal financial audits. seasonal audits and regular 
audits to improve the supervision and administration of 
township and village financial work. In village organiza- 
trons on which financial work is in pretty much of a mess, 
township CPC committees and government must orga- 
nize capable financial cadres to make concerted efforts 
to straighten out and restructure the system. They must 
make public the results of their efforts When principal 
leading cadres in a township or village team leave a 
position or are transferred elsewhere, a financial audit 
must be conducted and all procedures handled, 
including the transfer of financial accounts and ledgers 
under their control Should accounts contain suspense 
items. they must be strictly dealt with Peasant debt 
problems must be handled on a case-by-case basis. First, 
in the case of needy households genuinely unable to 
make repayment. arrangements may be made for the 
withholding of a percentage. and a reduction or exemp- 
thon of payment granted for old accounts of many years 
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—— | Strict hao cng of such peasant households is 
req 


One should be circumspect in speech, not 
ving away too much Second, in the case of peasant 


able to work and and that have 
earn more educational must be conducted to 
make take the initiative in over withhold: 
ap 0 cay Gany aoe Se & case of those 
who refuse to discharge f responsibilities and who 


purposely evade payment or will not turn withholdings 
over to the collective or who persivi in owing the 
collective, strict criticism and indoctrination must be 
conducted in conjunction with required administrative 
actions to force them to repay all money owing 


Huocheng County Acts To Improve Wace 


VIC MOOB4B Urumqs NINJIANG RIBAO in Chinese 
iS Oct 9ipl 


[Article by correspondent — (1728 7817): 
“H Campaign To Create ‘Three Models’ Spurs 


National Unity, Cadres Able To Tell Several Exper 
ences. Progressive Personnel From Among the Masses 
Come Forward Steadily”’| 


[Text] In reporting on nationalities unity work, rural 
cadres are able 
nationalities’ unity work among all nationalities in cities 
and the countryside come forward steadily This is the 
heartening scene that has appeared in Huocheng 
County's pervasive launching of a campaign to create 
“three model” units 








4} REGIONAL 
alual the form of 
ee coieaites pelsin tar hy catian 0 a 
tual study atmosphere 
The increase in and in 
knowledge of policy Uneory spurted the devel. 


opment of the campaign 
levels cadres if townships everywhere planned. 
and performed checks and evaluations of work 

ng the unity of nationalities, and they made 
summarivations and commendations an important pan 
of theit daily work agendas Village party branch secre: 
taries personally devoted attention to nationalities unity 


activities serving as leaders of religious control teams 
Shey comntnenth controlled all sorte of activities con: 


ality to help two minority nationality 
build a wa hmm long leab-resistant masonry 
enables the minority nationality villagers 
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leas 1 increase their grain ouipul They happily 
2g pmmepagey Kyat During the first half of 
:, technology) traning class in 
which nearly hall the minority fatronalities took part 
More than 10.000 attendees studied sventifix farm 
breeding of superior vareties 
growing of sugar beets in paper tubes which were also 
spread among the Masses of Minority Rationality peas 


frequently regarded at 4 hationalities problem Now 
whenever a traffk accident occurs most people no 
longer blame ii of nationality relations Instead it is 
turned over for handling to the authorities concerned As 
atesult numerous disturbances have been solved fairly 
and rationally according to law 


Recently Huocheng County conducted a thorough 
testing of how well units under county jurisdiction and 
towne if various townships had conducted the campaign 
10 create “three models” Fight percent of unite were 
found to have met mode! standards The political situa: 
tion of the unity of nationalities and of social stability 
has taken shaper throughout the county 
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CPC Views Class Structure 

V4 £00664 Hong Kone TANGT AI 

it oe MPORARY) in Chinese No? 15 Oot 91 
pp i6-ia 


Hong ? questions will affect the CPC's poli 
ces On Kong The Central Party School has 


tg 
ZF 
; 
3 
: 
z 


levels of the ( 


After Hong Kong changes from a colony to a capitalist 
Special Administrative Region within a socialist 
country. the social and national inequalities of the colo- 
nialist society must be gradually eliminated 

basi class structure of its capitalist society and the claw 
contradictions will continue to exit under the new 


monopoly 
and the entire people will continue to exist as before 
Within a future Chinese socialist country. 


capitalist class. particularly patnot capitalists. in the 
process of the long-term development of the “one 
country teo systems” situation. are generally internal 
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. not deal “in a petty and 
small” yb ay — ions His only posible to be 
of “even efit to the prosperity and develop: 


As for the extremely small number of hostile elements 
opposed to socialiwmn. of course they will exploit the “one 
COURTTY Iwo systems situation, just as they have | 
exploited the special conditions of opening up They 
work in concert with various types of reactionary forces. 
including those scum who oppose “one country two 
* They will oppose unification of the mother: 
land, and do the uimosi to eaploit the negative and 
degenerate elements of the socialist system. bringing to 
socialist society a class struggle of a comple long. 


claws 
Hong Kong's political superstructure must be suited to 
its capitalist economic structure and class structure. 
hence Hong Kong's future political system will be haved 
mainly on the patriotic Hong Kong bourgeonie class in 
alliance with other classes as a nonsocialist political 
This regime. direct!) unde: the jursdution of 
the central ‘sgovernment. will take patriotiwm and 
democracy as its political base for adminimicring Hong 
k Al present. a number of well known industrialists 
and Lostebeemen and various types of professonal fig- 
ures and other political groups have alread) emerged in 
Hong Kong. and are actively participating in politwal 
activity, which reflects this trend [passage omitted] 


Sources of Campaign Funds in Recent Elections 
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[Ariucle “At Least 1) Candidates in the Direct Election's 
( amparan Funds ( ame From Borrowed Funds of ( on- 
inbutions | 


[Teat] At least ) candidates who partnipated im the 
Legislative Council direct election had to resort to bor- 
rowing Money of accepting contributions to fund thei 
campaign Among them. New Territornes Eas Lew 
Hui-ch'ing (049! 1979 0615) amassed the most. nearly 
HK $ 30.000 (Hong Kong dollars) and the least went to 
Victoria Island Eavi’s Li Chu-ming (262!) 269) 06900) 
who only received HK $500 
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OM the 50 candidates who submitted thew campaign 
report forms, 28 received funding aid. |! interest. 
free loans. and all those in debi from thei 
Previous political organizations 


There were only two whose receipts exceeded eapends: 
tures, Liw ouee ine and Victoria Island East's Chien 
Vongeten [7115 5991 792) Me Lin's funding method was 
yr ¢ individual contributions each from HK $1 000 
to HK $20,000, included was one for WK $10,000 from 
Democratic Socrety president Hsiao Chien ying [S618 


0256 5391) on hes Own name wean omens Ge 
was just over HK $190,000. the remaining HK 90.000 
of vo was donated to the Hong Kong Red (row 


Also Chen Ving-lin’s contributions came from the Dem. 
ocratic Sooty, to which he . and the Sheng Li 
Brewery. the HK $10,000 of so left over from the 
campaign was donated to the Democratic Society 


The other recuprents of funds from political groups in 
support of campaigns included three candidates of the 
Independent Democratic Union, Wu Chien-hain [0124 
02% 2490), Chang Han-chung [1728 3352 1815) and 
Wang Chih-ech'iang [1769 1807 7430), respectively 
receiving donations totaling HK $180,000. HK 
$180,000. and HK $100,000, which was the bulk of their 
funding source 


Ti Chih-yuan [3695 17 30 6678) of the Meeting Point and 
Laborers 


the Ne Service Association's Liang 
VYao-tsung [4731 $069 1350) also ively received 
association contributions of HK 000 and HK 
$160,000 


Aside from political groups support. some candidates 
had quite a few public figures giving relatively smaller 
amounts in For example. Kowloon East's Feng 
Chien-chi's [7458 2914 1015] receiwed more than HK 
$100,000 from many individuals, his report list was 
three pages long. with amounts from HK $500 to HK 
$10,000, there was fo lack of well-known figures. 
including the chairman of the Executive Council, Liang 
Ting (4731 1383 6721) and slative Council 
member Huang Ping-hua: [7806 4426 2849) 


The more than HK $160,000 in contributions for Vic- 
tora Island West's Chien Vu-heiang [7115 $022 4382) 
larecl) came individual small donations. the list reached 
five pages with amounts from HK $500 to HK $30,000 
The New Terntones East's Huang Hung-fa's [7806 | 347 
4099) had unusual sources of contributions HK 
$180,000 came from 19 public figures. except for one 
person cach gave HK $10.000 We do not know whether 
that was Mr Huang’s rule 


Another way to seek funds was through lottery tickets 
those using thes method included Chen Wan-hsien 
[7115 1238 8300), Yang Sen (2799 2773), Muang Chen- 


hea [7806 7201 6667), Chen Wei-yeh (7115 0251 2814) 
and Li Yung-ta [2621 3057 667!). among them. Ch’en 
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Wan-heven had the best results, fecenwing over WK 
$150,000 The total amount went past what the HK $10 


per ticket Brought in 


Those who used loans included two Meeting Port 
candidates, Li Muang [2621 S478 2494) and Th 
Chih-yuan They both borrowed of thei campaign 
funding from the Meeting Point Company. Lid 


Of the United Democrats’ 14 candidates, seven received 
interest-free loans from the association for HK 
$1 14,000. these included Wu Ming-ch'ien (0702 2494 
2953), Vang Sen, Chen-heva, Lin Chueh’ 
[2651 6880 2052), Liu Chveneshih (0491 0578 4258), 
Chien Weryeh and Li ey only Feng Chih-huo 
[7458 2535 3172) borrowed HK $11,400 from the Alli- 
ance. and Liu Chiang-hua (049) WOK $478) borrowed 
HK $67,000 and received another HK $67,000 as a 
contribution 


The loan amounts were comparatively high. and Li 
Hua-ming borrowed the least amount of HK $61,000 
from the Meeting Point 


( nited Democrats in Financial Trouble 
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[Article by reporter Li Hurling “Employee Remunera- 
tion - Hall Rental - No Money No Go United Demo- 
crats Finances in the Red”) 


{Text} In the neat four years. the United Democrats 
expect to receive HK $30 millon (Hong Kong dollars) 
from members. but because some members are exempt 
from renewal fees. this will be reduced by HK $6 million 
United Democrats treasurer Wu Ch ung-wen [0702 | $04 
2429) pictures the organization as presently still with a 
shortfall. so he 1s pursuing short-term fund-raising 
actions This group hopes that. cach year afterward. it 
can take in over HK $2 millon 


On th day of the interview, as soon as he saw this 
reporter, Wu Ch ung-wen exclaimed “We (United Dem. 
ocrats) are not nich’ He clarified the point, stating that 
he did not take in HK $30 million. but instead paid out 
HK $30 milhon for employee salanes 


Wielding a calculator, Wu Ch 'ung-wen “counted” to the 
reporter He pointed out that. at present. the United 
Democrats have 14 Legislative Council seats. 11 Execu- 
tive Council, distnct Executive Council! members. and 
$2) district delegates. who use vaned proportions to send 
up allowances, and pay the organization. | orginally 
expected in the next four years to get more than HK $29 
million However, because two delegates from the func- 
tonal section (educator Chang Wen-k [1728 2429 
0342). Ho Min-chia [0149 2404 0857) of the medical 
field) must be responsible to other groups in their fields. 
the United Democrats are not asking them to pay 
anything 
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In addition, of 52 delegates, nearly 20 also be io 
other organizations such as the Meeting Point, ete . | 
district delegates also do not pay the organization 


Wu ¢ h'ung-wen pointed out, according to the United 
Democrats own estimates, cach month they only receive 
HK $490,000 from the delegates, or a total of HK 
$25,500,000 for four years. But the ization est 
mates its monthly eapenduures at HK $620,000, of a 
total of HK $29,700,000 for four years 


Of the monthly HK $620,000 spent, 80 percent (HK 
$480.000) goes to employee salanves The United Dem- 
ocfats Delegates Committee Secretariat will hire eight 
persons the research center via. the United Democrats 
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Secretariat eight and one-half (additional duty), and the 
district branches offices have over 20 


In addition, the United Democrats pay HK $80 thou: 
sand monthly for rent Wu pH oul, a 
the present location does not meet , ahother site 
near the present one is being considered for delegates 
meetings In addition, HK $40 to $50 thousand is paid 
out monthly for various activities 


Wu Ch'ung-wen said that due to financial difficulties in 
setting up the first year, there s still a dett of HK §2 
million Add to this its financial budget, the monthly 
receipts are short of capenditures, therefore, the organi: 
zation is actively hg to engage in activities to 
solicit contributions In the neat four years, it will still 
look upon contributions as an important revenue source 
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